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OUR NEXT ISSUE 


WILL FEATURE 


Our Credit 
Situation 


In the article on our credit situation, E. Marshall Young dis- 
cusses the weak points of the Federal Reserve System and points 
out various examples of the fallacies. 


The Brokerage 
Organization 


Mr. Smitley shows our readers how an order is handled in the 
brokerage organization. He also discusses briefly the various 


departments. 


The Tobacco 
Securities 
In his second article on the tobacco securities, Mr. Mathewson 


will point out some interesting facts concerning the tobacco 
industry. 


Foreign Oil 
Companies 


Mr. Smallwood will discuss for us a number of the large foreign 
companies which have made progress in their respective fields. 
This article should prove of interest to our readers. 


Midvale Steel’s 
Position 


This company’s status is a peculiar one. Mr. Beech in his next 
article will discuss this large and well organized company for 
our subscribers. 
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The Tobacco Stocks, Are They Going or Coming? 


The American Tobacco Company vs. American Tobacco Secur- 
ities Company—“United Family,” Can They Be a Happy One? 
—The Cigarette Group and the Export Companies 


By PARK MATHEWSON 


Vice-President, The Business Bourse, New York 


HY is the American Tobacco Securities Com- 
W pany? Will the United “give babies away” with 
the next flotation or stock dividend? How far 
will the foreigners supply earnings for the export com- 
panies? These are only a few of the pertinent and im- 
pertinent questions one hears on all sides in regards to 
the past, present and future of the tobacco issues. The 
old saying where there is much smoke there must _be 
some fire, may apply in this case, and the only question is 
to ascertain how much actual fire there is back of all this 
apparent smoke, which will keep the “pipe” of these com- 
panies going, at a rate to produce goods and dividends 
sufficient to keep active the trade and securities of all 
the new, increased and consolidated tobacco organizations. 
Although the tobacco companies and their stocks are so 
completely in the making or remaking at the present time, 
it nevertheless will be interesting to review the general 
situation and the individual condition of the various larger 
units with the idea of getting in mind the basic facts and 
figures which sooner or later will have to be taken into 
consideration and will determine their trend. 


Dividends of Many Varieties. 

There seems to be no hesitation with the majority of 
tobacco companies in declaring all sorts and conditions 
of dividends. They come so fast and in such varied styles 
and amounts that they are almost impossible of complete 
analysis and deductions as to where they come from, 
and why they are in the form declared. 

The United Cigar Stores will issue a 10 per cent. stock 
dividend payable April 1 (and we are sure this date does 
not indicate the dividend as a “hoax”), and it is deduced 
that the United Retail Stores Corporation will be bene- 
fited thereby some 25,000 shares of stock. It is suggested 


that the United Retail may be handled to benefit some of 
the foreign companies. 

It is pointed out that with an increase in business in 
dollars of about 20 per cent. in 1919, other things being 
equal, these dividends have been fully justified, on the 
United Cigars. 

Optimistic statements are circulated in regard to future 
dividends to be expected upon American Tobacco Secur’- 
ties Co. In many people’s minds this company, organized 
in October, 1919, with no property, aside from $100,000 





received from sale of stock, forms such a new and be- 
wildering development that while dividends may be fully 
justified by the earnings upon the shares of the old Ameri- 
can Tobacco Company which have been turned in for 
shares of the Securities Company, still a final analysis of 
the situation at present does not seem easy. 

New names and strong names are periodically flashed 
on the screen as becoming connected with the A. T. 
Securities Company and its future at least seems a very 
interesting one. 


Foreign Trade and Export Companies. 
That the foreign trade and export has become very a‘- 
tractive to the tobacco companies is clearly evident Ly 
the suggestion that a foreign government has offered 1° 











| Production in United States 


1909 6,667,774,915 Reguler Cigars 
1918 7,053,549,402 ” 2 


1909 6,618,850,272 Regular Cigarettes 


1918 46,656,903, 224 " " a 














Export from United States 
Reguler Cigers 
1919 129,270,450» . | 


1910] | 1,362,750 








1910 25,853,010 Regular Cigarettes 








1919 6,580,065,090 * » ] 














Ten Years Growth in Production and Export of Cigars and Cigarettes 


take the entire output of cigarettes of one of the biggest 
producers and the activities of such companies as the 
British American Tobacco Company, Ltd., of England, 
and the Tobacco Products Corporation, and their sub- 
sidiaries, of this country. The interesting figures of ex- 
port on tobacco for the last ten years tell their own tale 
and seem to paint a very bright prospect for American 
tobaccos in foreign countries for the future. The table 
of exports is herewith given, and the increase in regular 
cigars and cigarettes is certainly impressive: 
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Exportation in Bond of Manufactured Tobacco, Snuff, Cigars and Cigarettes—Fiscal Years Ended June 30, 1910-19. 
Cigars Cigars Cigarettes Cigarettes 

Tobacco (regular) (small) (large) (regular) 

& Snuff weighing more weighing not weighing more weighing 

than 3 Ibs. more than 3 than 3 lbs. not more 
per M lbs. per M per M than 3 lbs. M 
1910 eae Bd sche te ang gid a tae 3,316,006 1,382,750 6,385,400 73,400 25,853,010 
BED Sab Riders’, Dadri 4 ance eccehd 3,432,575 967 ,000 1,345,000 103,000 383,659,700 
A Ae eee Eee ss a 4,273,089 788,925 80,000 96,150 313,113,380 
BE, Sasi outs cr ees eae 4,478,657 715,550 93,500 141,250 32,364,740 
Se at ieee aa ren ona eget 4,093,239 531,625 53,000 105,000 36,937,210 
PP eee ee ae a 3,897,920 307,100 26,000 116,950 30,109,140 
RRR SS i Oe ee 4,893,319 568,625 39,500 110,000 98,385,280 
tats sha Kad inaataasivad 6,786,685 910,000 114,000 122,250 138,719,050 
EE ee eer 11,868,512 49,840,532 3,722,400 163,500 2,282,948,042 
ES ted aes acctite Rah alk kicks 35,635,886 129,270,450 722,800 17,000 8,580,065,090 


Other Foreign Phases. 

The British American Tobacco Co. handling the old 
American T. Co’s brands of cigarettes, make an im- 
pressive showing for 1919 with dividends of 30 per cent. 
on their stock, at the same time offering at attractive 
prices about $13,000,000 in shares to the ordinary stock- 


° > 
Weighing more 


than 3 pounds 


per M 

(regular) 

number 
BP. cea fark de 9-414 moans cen Keren eee 6,667 ,774,915 
UN iva 0:4 etd kc wg Ate OA aad eo eles 6,810,098,416 
BL. in ASGARD wee Rhee aw see ee ae eee Ne 7 048,505,033 
UD «aig ch psec twetsconics nates weld nee cada ee eee 7,044,257 ,235 
SS i «cep eld uid as eos Rea etka 7,571,507,834 
rere, Perr ee oe, ree 7,174,191,944 


BI 5 taco n $a a egicdk Palpce.e tos cinco eed a kiaaetae cas 6,599,188,078 


organized under the sponsorship of this company and a 
group of some of the largest merchandising firms in the 
United States. Another large subsidiary was the Tobacco 
Products Export Corporation, formed by the Ellis- 
Whelan-Duke interests to take over the foreign factories 
and push the foreign trade of the T. P. Co. It was later 


CIGARS AND CIGARETTES. 


Cigars Cigarettes 


Weighing not Weighing more Weighing not 


more than 3 than 3 pounds more than 3 


pounds per M per M pounds per M 
(small) (large) (regular) 
number number number 

1,043,023,559 17,794,163 6,818,858,272 
1,118,135,635 19,374,077 8,644,335,407 
1,213,832,840 17,058,718 10,469,321,101 
1,055,191,495 16,600,384 13,167,093,515 
959,409,161 15,105,776 15,555,692,661 
1,074,699,103 13,894,359 16,855,626,104 
965,135,187 15,816,210 17,964,348,272 
890,482,790 22,192,700 25,290,293,911 
967 ,228,920 24,596,110 35,331,264,067 
847,466,421 23,413,857 46,656,903,224 


Production of Manufactured Tobacco, Snuff, Cigars and and Cigarettes, Calendar Years 1909-18. 


Tobacco and Snuff 


| A See eee PP re eet = 2) 7,042,127 ,401 
i a i a ae as eel Or 7,559,890 349 
1918 Re, A er, Sh: PES eee TT eS 7,053,549,402 
Plug Twist 
Pounds Pounds 
SREP ean Serene saree 173,418,223 14,625,975 
1910 174,352,625 14,580,022 
1911 160,895,589 13,845,761 
1912 160,248,195 15,531,133 
Re ee 164,338,510 14,893,789 
| Pree 156,502,776 15,987 339 
1915 150,658,608 14,829,376 
1916 165,630,918 15,998 082 
1917 179,413,107 15,174,350 
1918 174,697,408 17,449,465 


Fine cut Smoking Snuff Total 
Pounds Pounds Pounds Pounds 
12,481,100 202,374,654 28,454,958 431,354,910 


12,857,930 214,056,402 31,445,178 447,292,157 
11,027,986 209,367,475 28,943,754 424,080,565 
11,006,561 217,330,409 31,363,651 435,479,949 
10,934,526 220,809,688 32,898,056 443,874,569 
10,961,100 226,888,866 30,595,640 440,935,721 
10,045,001 234,927,827 31,898,407 442,359,219 
10,846,358 239,720,776 33,969,594 466,165,728 
11,286,561 243,586,164 33,516,802 482,976,984 
9,809,225 257,893,440 37,180,382 497,079,920 


holders. $2,000,000 worth of stock under special terms 
was also offered to the directors, for the reason, as stated 
by the chairman of the annual meeting, that the share- 
holders were “deriving the benefit of the expert experi- 
ence of the directors,” which is a somewhat illuminating 
attitude for the American stockholder to consider. [It 
is also thought that the inter-connection between tlie 
United Retail Stores of America and the B. A. T. Co. 
might tend towards mutual interests or a later amalgama- 
tion. =, 

On the other hand the American Tobacco Products Cor- 
poration has been extremely busy in absorbing and or- 
ganizing new companies, it being announced last spring 
that a twenty million dollar foreign trade corporation was 


stated that they had also secured the foreign rights of 
the American Tobacco Co. and that they might also op- 
erate a fleet of 24 steel cargo carriers which were to 
be purchased from the Emergency Fleet Corporation. 

It is therefore plain that things are moving fast in the 
foreign as well as the domestic tobacco situation and that 
many new ideas and lines of merchandising are being em- 
ployed. 


Growth of Tobacco Industry in the Last Ten Years. 


Growth in tobacco industry for ten years is hereby 
yiven and the figures show the enormous increase in regu- 
lar size cigars and cigarettes during that period. 


(Continued on page 27) 
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The History of the Stock Broker 


A Chronological History of the Stock Broker and Stock Ex- 
changes—The Broker’s Safeguard; The Investment Bankers 
Association—The Future Broker 


By WILLIAM SEBERT SCOTT 


into clans for better protection, we find the founda- 

tion which our present civilization is built. This 
practice, carried down through the years, is the principal 
that underlies our modern governmental and business life. 
The progress from first, a civic function, to its today’s 
application to our great corporations and private organi- 
zations need not be shown, but it is advisable, in order 
that a full understanding be had, to outline briefly the 
history of investments and its ramifications. 


G OING back to the time men first formed themselves 


Investing, as known today, can be traced back to an- 
cient times, the first dealings in transferable securities 
probably dating from the issue of public loans by the 
Italian cities in the middle ages, though it was not much 
before the fourteenth century that records are found of 
sales for future delivery. For the next few centuries such 
transactions were all more or less of a Governmental or 
State character, and it is not until early in the seven- 
teenth century, when the charter of the Dutch East India 
Company was granted, that obligations of private cor- 
porations for industrial and commercial purposes came 
into existence. Securities of such companies at the time 
were actively traded in on the Bourse of Amsterdam, and, 
concurrently, records are found of regulations against 
speculation. The next step up the ladder of progress and 
the outgrowth of such commercial organizations as the 
British, Dutch and French East India Companies are the 
oanks chartered the latter part of the seventeenth and 
first part of the eighteenth centuries. Shares of these 
companies were highly prized investments, notably that 
of the Bank of England. With the enlarged field of 
securities, there followed a period—1716 to 1720—in which 
speculation was a mania in England and France, new 
companies started up every day, the people were in- 
toxicated with the spirit of adventure and a prey to the 
greatest delusions, the situation finally becoming so vio- 
lent in England that it necessitated governmental inter- 
vention and all exchanges were closed foratime. Progress 
slackened its pace and it is not until about 1800 that it 
takes on renewed activity through the opening up of the 
field of manufacturing and industrial companies. Shortly 
after this came the period of canal building, and follow- 
ing that with the application of steam for power, the 
railroads. Here, with the public utilities companies, gas, 
water, telephone and electricity, which came actively into 
existence towards the end of 1800, is the full field for 
investment opportunities, Government, State, Municipal, 
Industrial and Railroad. 


As growth necessitates. the discarding of the useless, 
so it must also make provision to meet the new devel- 
opments required by progress and with the introduction 
of investments in the securities of the great commercial 
organizations and the establishment of the Public Debt, 
came the Stock Jobber or broker. As a vocation it suffered 
the vicissitudes necessary to refinement and fell into 
much discredit following the reaction after the breaking 
of the South Sea Bubble in England and the Mississippi 
Bubble in France, but its life was assured, for it was a 
genuine profession, meeting a new and actual need. The 
end of the eighteenth century saw the Stock Jobber 
acknowledged as a vocation and with this recognition 
came new dignity and the need for a place of assembly, 
the forerunnner of the modern Stock Exchange. 


While not remote, the history of the beginning of stock 
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exchanges is hidden in obscurity and the exchange as 
known today differs greatly from its prototype of two 
hundred and fifty years ago, which was the meeting place 
of merchants. Prior to the nineteenth century the Royal 
Exchange, the Rotunda of the Bank of England, coffee- 
houses, and the streets gave the English brokers their 
meeting places, especially Lombard Street, and the coffee- 
houses of Change Alley. Jonathan’s coffee-house as a 
headquarters for social, political and financial coteries, 
was a favorite resort. Here, in 1773, the brokers and 
certain others decided, by resolution, that the name should 
be changed to “The Stock Exchange,” although it is not 
until the cornerstone of what is the present exchange was 
laid in 1801 that there was in England an exchange in 
the modern sense of the word. 


So maar te ated einem nt tl ac hetee sO UR ke Eta r 5 ET. neni, win ce — 
Oo poem Re ese TUS Ss erage += lemypren epee . a Astin tintin’, 


In France, even more so than in England, history is at 
odds until 1724, when the Bourse was legalized; the official 
distinction between brokers in stock and merchandise not 
being made until two years later. In this country there 
are also differences among authorities, and while tracing 
the germ of its existence to the forming, in 1792, of 
certain persons into a body entitled “Brokers for the 
Purchase and Sale of Public Stocks,” the New York Stock 
Exchange dates the actual foundation of its organization 
from 1816. 


As the wolf was to Romulus and Remus, so was Progress 
to Securities and Brokers with the distinction that their 
growth was coexistent. At the beginning of the nine- 
teenth century securities and their handlers had become 
firmly established. Since then they have steadily expanded 
to meet the ever-increasing needs, step by step, until 
we reach 1920 A. D. This development of the financial 
ramifications of the great corporations has been so thor- 
oughly covered by eminent writers that no space will be 
given to it here, nor to the history of the growth from 
the broker of one hundred years ago to the present in- 
vestment banker which is to be covered in a succeeding 
chapter. Having reached this stage, next comes the re- 
quirement of safeguarding the purchaser of securities; 
leading to the enactment of special laws and the forma- 
tion of many associations for this purpose, notably among 
the number—The Investment Bankers’ Association of 
America. 

The Investment Bankers’ Association was organized on 
August 8, 1912, with the main object in view of promoting 
the influence of investment banking and the mutual pro- 
tection of legitimate investment bankers and the public 
against irresponsible dealers in securities. No clearer 
statement of the purpose.and ideals of the organization 
can be made than to repeat the preamble adopted at the 
first annual meeting. 


“In order to promote the general welfare and in- 
fluence of investment banks, or bankers, likewise 
banking institutions operating bond departments, 
and to secure uniformity of action, both in legis- 
lation and methods of handling securities, together 
with the practical benefits to be derived from 
personal acquaintance, and for the discussion of 
subects of importance to the banking and commer- 
cial interest of the country which affect the invest- 
ing public, and for protection against loss by crime, 
or through wilful and irresponsible dealers in in- 
vestment securities, and to surround the offerings 
of its members with greater safeguards.” 
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While much has been heard in the past decade of insuring 
the issue of securities, but little actual progress was made 
until the formation of the Investment Bankers’ Association. 
When it is remembered that a large portion of the world’s 
wealth in the form of negotiable bonds, stocks and similar 
securities, the vital importance of surrounding their issu- 
ance with safeguards and a careful investigation into the 
history and future of the obligator can readily be appre- 
ciated. The total is given as approximately $200,000,000,000 
of securities as against an estimate of currency, including 
coin of not to exceed $15,000,000,000. To assure many of 
these safeguards, there is the careful investigation and 
scrutiny made by reputable dealers and also the necessity 
of meeting the requirements of the listing committees of 
most of the stock exchanges and of recent date, the legis- 
lation enacted under the so-called Blue Sky Laws. There 
is, however, always the possibility of securities being 
issued by companies, the need and integrity of which may 
be questioned and offered to the public by unscrupulous 
dealers. 


Committees in Operation. 


The association numbers among its members practically 
the full list of dealers in investment securities and to be 
a member is in itself a guarantee of character. As now 
organized, practically the whole field of investments is 
covered by special committees, appointed from the mem- 
bers and the findings and reports of these committees, to- 
gether with any other matter of importance, is circulated 
by means of a weekly bulletin. A recent bulletin listed, 
in part, the following standing committees: 


Government Bonds 
Industrial Securities Municipal Securities 
Railroad Securities Public Service Securities 
Fraudulent Advertising Education 

Legislation Publicity 


Foreign Securities 


The members of these committees are selected for their 
particular fitness to the subject to be covered, and as a 
result the association has made great progress in the sim- 
plifying and standardizing of the technique of securities 
and in the education of the people to the value of thrift 
scientifically invested. 


It therefore follows that skill, trained experience, and 
the most reliable character are necessary for the judgment 
of security values, likewise it is equally clear that with 
the value determined money must be provided for the pur- 
chase of the securities. Here is the business of the in- 
vestment banker to which a following chapter will be 
devoted, showing the machinery involved, problems and 
process needed in the distribution of securities. 








New Jersey Zinc. 


Earnings for the last quarter of 1919 for New Jersey 
Zinc Company equalled, after charges and taxes, $7.64 a 
share on the $35,000,000 capital stock as compared with 
$2,313,969 or $6.61 a share earned in the same period of the 
previous year. The comparative earnings for the fourth 
quarter of the last four years are as follows: 


1919 1918 1917 1916 
Income ...... $2,790,412 $2,973,969 $6,585,653 $8,312,051 
Int. and res.. 115,000 115,000 115,000 115,000 
ar Se sis aehees S45,000 2OR4Z5  ooccccs 





Balance ....$2,675,412 $2,313,969 $4,376,438 $8,197,051 
Dividends .. 2,100,000 1,400,000 1,400,000 6,650,000 
Prof. Sharing . 368,000 ......... 450,000 900,000 


$207,412 $913,969 $2,526,428 $647,051 





Surplus 


The surplus for the entire year of 1919 amounted to 
$1,580,095, after a dividend disbursement of $7,000,000 and 
a distribution to employes under the profit sharing plafi 
of $368,000. 
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New Financing Held Up 


Because of Unfavorable Conditions, New Security Offer. 


ings Have Been Withheld—Conditions Tending 
Toward Uncertainty. 


Market conditions as well as numerous other factors 
have been responsible for the holding back of many 
security offerings. The reasons which bring about this 
situation of affairs are the demoralization of the foreien 
exchange rates, the high interest charges for Stock Ex- 
change loans, and the downward trend of the stock 
market. 

There is understood to be about $150,000,000 of securities 
to be issued, mostly industrials, which are awaiting more 
favorable market conditions. 


Because of the income tax law, which is burdensome to 
investors, bankers have realized that it is difficult to sell 
bonds, except at a high interest yield. On account of this 
fact, investors have been influenced to place their money 
where there is offered a quicker profit by the market 
swings in stocks. 

A factor which has led to the issuing of securities to 
the public is the Federal Reserve Bank rediscount rates. 
Because of this it has been found more difficult to raise 
money through the regular channels and therefore these 
funds are being sought through the sale of securities. The 
recent successes in the offering of securities to the public 
make it appear that this source for raising funds has not 
as yet been exhausted. 


—o-——_. 


Armour Leather. 


The segregation of the packer properties have already 
started and the Armour will be one of the first upon 
which the axe will fall. Armour Leather will be the new 
company which is expected to have a capitalization of 
about $25,000,000. An offer of stock is being made to 
Armour & Co. preferred stockholders of record February 
2, past. It is also understood that approximately $43,- 
000,000 of Armour debentures have been converted into 
preferred and these will no doubt participate in subscrib- 
ing to the new stock of the Armour Leather Company. 
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February 
Bond Circular 


We have purchased with our own funds and now | 
offer with our r dati over 250 issues of 
investment bonds. 





Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in’ various States and are legal invest- 
ments for Savings Banks and Trust Funds, 


As there is a wide diversity in this lst of bonds, 
investers can obtain almost any maturity to suit 
their individual requirements, with a range of 
interest yield from about 4%% to around 7%. 





We shall be glad to send a copy of our February 
General Bond Circular and to make individual 
recommendations to those who have special invest- 
ment problems to solve. 


We suggest you ask for Circular S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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Off er. 


ictorgs 
Many 
t this 
reign 


: Ex. selling at attractive prices are listed or described in 
stock our February offering sheet. 
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rities List will be sent upon request for W-280. 
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is The National City Company 



































| sell Main Office: National City Bank Building 

this Uptown Office: Fifth Avenue and 48rd Street 

oney Correspondent offices in over 50 cities. 

arket BONDS ACCEPTANCES PREFERRED STOCKS 

ss to | 

ates, a , 

raise Steel Metal Prices Higher 

= Independent Manufacturers Raise Price of Metal to Those The House of CHAS. H. JONES & CO. 
. Effective from January 1, 1919 to March 21, 1919. 

ublic No. 4 

; not After investigations which were in progress for a 


number of weeks, independent steel manufacturers an- Its Code of Ethics 


nounce that they have increased the price of steel an 


average of $7 a ton. This amount was agreed on toward Of a friend who recom- 
the end of March by an arrangement with the Industrial mends investment in a se- 
curity you naturally in- 
Board. quire whether he has en- 
ady This increase is no doubt due to the advanced price trusted his own funds to 
pon of coal and other raw materials required in steel making, the enterprise. 

new and most likely also takes into consideration prospective al has parte said of our 
i i ouse that we néver rec- 

1 of increases in freight arvam emmend any one té“invest 
» to But a few of the independent steel manufacturers have in a security which we do 
lary quoted the new price but in all probability others will not’ consider safe enough 
343, soon follow. to carry our own money. 
om Is not this an evidence of 


An attempt is being made te stabilize the steel market 






































rib- by the independents and to avoid a runaway market. sincerity? 
One producer, in commenting on the situation, says ! (To be continued.) 
— his firm has not sold a ton of steel at a premium, Cunt teen Cl 
although offered fancy prices for much of its output. ings ““W”’ sent upon Request. 
He says that business taken at fixed prices will be 
worked out, after which orders, taken subject to prices s.H.dONES 
at time of delivery, will be filled at the new prices. ar G, 
Consumers are understood to be satisfied with the ICIPAL RAILR DA? 
arrangement as they generally regard it as fair in view CORPORATION BONDS 
of conditions which have lately obtained in the steel @0 BROAD STREET ~ NEw YORK ; 
ndustry. The fact that no greater price advance has ae etm omc names 
been made will have a stimulating effect on the steel 
trade, it is believed, as in some quarters substantially 
higher quotations were considered possible. 
The independents which have gone back to the higher 
prices are in neither instance producers of rails. In ° 
event independent rail producers should revert to the B tr G & C In 
january 1, 1919, price schedule, such action would place er on, riscom 0. Cc. 
quotations at $55 and $57 a gross ton, respectively, for | 
Bessemer and open-hearth tonnage. One rail producer 
leclined to adopt the $10 a ton cut in rail prices, result- 
ng from the bidiitotal Board arrangement, and. such INVESTMENT 
tonnage as it has since produced has been at the higher 
prices. SECURITIES 
What effect this increase will have on earnings of 
the different companies will not show up until toward a 
the middle of the year. However, the stock market 
has taken this increase without’ showing any great en- 40 Wall Street Land Title Building 
husiasm and the shares of the independent steel com- NEW YORK PHILADELPHIA 
anies followed the downward trend as indicated by 
. S. Steel. It would be different were Wall Street not 
='t earish. 
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Railroad Stocks Under New Order 


Their Probable Position, Speculatively and from an In- 
vestment Standpoint, After Roads Are Returned. 


Judging by the progress that is being made by the 
House and Senate conference committees on the railroad 
bills now before them, the country will soon be presented 
with a completed legislative act, designed to safeguard 
the railroads when they are returned to their owners on 
March 1 from the disastrous consequences that would 
undoubtedly follow if the different corporations were left 
to their own devices to get along as best they may on 
their present inadequate earnings. The companies re- 
ceived one grant of an advance in rates amounting to 
25 per cent. after the Government took them over, but 
the necessities of the war sent sky-high the prices of all 
equipment, rolling stock, supplies, steel and a thousand 
other things, and on top of that there have been several 
wage advances, with the brotherhoods clamoring for 
“more,” like Oliver Twist. In fact, it was only last week 
that half a dozen big union organizations told Director 
General Hines that they must have more wages. The 
operating costs have run rapidly ahead of any gains 
which the increase in rates has given them. 

The monthly reports of the railroads are eloquent testi- 
mony of the necessitous condition of the carriers. Even 
some of the biggest lines are not now even earning their 
interest charges. This is especially true of the north- 
western roads and they are only paying their fixed 
charges from the rentals now being paid them by the 
Government. The legislation, if it follows the forecasts 
that are coming out of Washington, will direct the Inter- 
state Commerce Commission to grant such rates as will 
permit of a 54% return on the investment. The Inter- 
state Commerce Commisgion, presumably, will first deter- 
mine just what actual capital has gone into the roads and 
make its rate calculations accordingly. Possibly the com- 
pleted act may limit the return on actual capital invested 
to 6 per cent. It is expected that the guarantee will be 
maintained for either a year and a half or two years after 
the bill becomes a law. Excess earnings above 6% will 


be divided equally between the railroads and the 
Government. 


There are ever so many experts in and out of Wall 
Street who have figured it all out to their own satisfac- 
tion that this or that railroad system will get such rates 
as will permit of an increase in earnings to just a point 
that the particular company whose stocks they are inter- 
ested in will be able to pay certain dividends and that 
that particular stock, now paying nothing, is a bargain. 
This, however, in our judgment, is mere guess work for 
the reason that the capitalization of the corporation will 
bear little relation to the final valuations made by the 
Interstate Commerce Commission and the net return 
on the stocks of the company cannot even be guessed at. 
The mergers which may be permitted are also quite 
likely to upset all calculations as to earnings or value of 
the stocks. All that can reasonably be deduced from 
the present situation is that in the last three or four years 
there has been most drastic liquidation in railroad secur- 
ities and that it is reasonable to conclude that the Inter- 
state Commerce Commission will have to take into con- 
sideration, in addition to the amount of actual capital put 
into the properties, the present reproduction costs and 
make allowances for increases in land values of terminals, 
etc. There has been so much discouragement among rail- 
road security holders in the last several years that bond 
and stock values have shrunk 30, 40 and in some cases 
60 per cent. of former prices, so that the pendulum has 
swung too far in the downward direction. Prices of 
stocks and bonds of some roads are at what Wall Street 
call receivership prices, in other words, if receivership 
should take place, there would be no further shrinkage 
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of values and as certainly some good must come out of 
the new legislation, it is altogether probable that what- 
ever price changes take place as the result of the market's 
attempt to appraise the new conditions will be for the 
better unless other factors, such as an industrial crisis 
or sudden shrinkage of traffic should supervent to upset 
all calculations. Bankers will have to do much sitting 


‘up of nights to determine whether the new conditions 


will permit of a grant of credits for new equipment, etc. 
While they are thus puzzled, The Financial World de- 
clines to assume the role of prophet, but we do say that 
the results of many months of expert labor on the problem 
by the people at Washington ought to count for real 
progress and bring order out of a situation which many 
times threatened to end in chaos, disaster and bankruptcy. 
To that extent patient holders of railroad securities may 
fairly assume a hopeful attitude with respect to the 
future of the railroads. But as for specific benefits to 
come, it is impossible to even make a fair guess as to 
what they may be. 
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St. Francis Levee District 514s 

St. Francis Levee District of Arkansas $200,000 5%s. 
Denomination $1,000. Due serially 1950 to 1969 inclusive. 

The St. Francis Levee District was organized in 1893 
and includes over 1,500,000 acres of rich alluvial lands 
just opposite the city of Memphis. At the present time 
fully 50% of the lands are in cultivation and produce an 
unusually large crop of cotton, corn and alfalfa. 

The Levee improvement is in the hands of the United 
States Government and all work is directly contracted for 
and supervised by the Mississippi River Commission. 
Under a federal act the Government defrays two-thirds of 
the cost of the work. The proceeds of this issue have 
been turned over to the Government and represent one- 
third of the cost of additional work. 

The Supreme Court of Arkansas has upheld the con- 
stitutionality and validity of the law under which this 
district was organized and power granted it to issue 
bonds. The assessed valuation of taxable property is 
about $75,000,00, and the estimated valuation is $200,000,- 
000. The total indebtedness, including this issue, is $4 - 
954,000. 

This district has always met its obligations when due. 
New irrigation and drainage districts which are not well 
settled and in which the reclaimation proposition is more 
or less experimental may prove to be poor security for 
bonds but bonds of the type of the St. Francis Levee, 
offered to yield 5%4%, have attractions for the most 
conservative investor. 

—_——O——— 
Pacific Gas & Electric 6% Preferred. 

Pacific Gas & Electric Co. $5,000,000 First Preferred 6% 
Cumulative Stock. Par Value $100. Dividends payable 
Feb., May, Aug., and Nov. 15. 

The Pacific Gas & Electric Co. is one of the four 
largest gas an electric utilities in the United States. It 
is employed principally in the production and sale of 
electricity and gas, about 55% of its revenues being de- 
rived from electricity and about 40% from gas. It is 
also engaged in street railway operation and in the sale 
of steam and water for irrigation and domestic purposes, 
so making about 5% of its revenues. 

The company was organized fifteen years ago as a 
consolidation of a number of well established corpora- 
tions. Its gas business dates back sixty-five years; its 
steam business forty years and its hydro-electric develop- 
ments twenty-four years, 

The preferred stock has paid dividends uninterruptedly 
since 1909 and the company has earned net during the 
past five years after depreciation, a yearly average of 
$13.20 a share on the first preferred, while the value of 
property over the bonded debt indicated by the present 
market value of the common stock is equal to $170 a 
share of First Preferred. 

The purpose of the present issue is to extend and en- 
large the properties to meet the constantly increasing 
demand for service. The company has had no floating 
debt for several years and net quick assets on May 31, 
1919, were $10,600,000, including $5,000,000 of actual cash. 
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Trimmed Customers; Lost All Himself 
Broker Latrobe’s “Sucker List” for Sale After He Had 
Gambled in Stocks with Clients’ Money—$750,000 
Gone and Broker Arrested. 

The last chapter in the history of a New York broker 
who used alluring advertisements in the newspapers 
throughout the country to entice unsuspecting people 
into buying stocks of him on the much-abused “part- 
payment plan,” was written last week when his list of 
“Suckers,” consisting of names of about 1,200 men and 
women who had sent him fully $750,000 with which to 
buy stocks, was sold at auction. This man is L. R. 
Latrobe, who failed several months ago and who had 

little left when the showdown came. 

Latrobe had an office at 111 Broadway, but he disap- 
peared. Last week he was arrested on a body attach- 
ment. An examination of his affairs by the District 
Attorney and Receiver Edward B. Levy, of 200 Fifth 
avenue, discloses that Latrobe “bucketed” many of his 
orders and played the stock market with the money of 
his customers, but he played it the wrong way, going 
“short” of stocks all through last year’s big bull market, 
and when it came time to deliver the stocks he had sold 
on the installment plan he couldn’t deliver them and 
bankruptcy proceedings were the result. 

Virtually every state in the Union contributed to La- 
trobe’s bank account, with which he played the market, 


,and among his customers were numerous widows, sol- 


diers and sailors. One man alone, the books show, sent 
in $35,000. Latrobe’s advertisements stated that any kind 
of stocks could be bought through him by the payment 
of a 20 per cent. initial payment and the balance of 80 


‘per cent. in eight equal installments of 10 per cent. each 


month. He had a list of no less than 25,000 people he 
sent his literature to and out of this number over 1,200 
bit. According to Receiver Levy, Latrobe bought no 
stocks at all, but merely entered the buying orders on 
the books, and being bearish, he sold stocks of all kinds 
“short,” not seeing that a big bull market was on. He lost 
as fast as the money came in. Shortly before the failure 
when some of the most exasperated of his dupes started 
an investigation because they .could not get delivery of 
the shares they had bought and paid for in full, Latrobe 
was prolific with promises of meeting their demands, but 
finally when this means of staving off the exasperated 
customers would no longer satisfy them, Latrobe became 
“ill” and did not come to his office. One man who had 
sent in nearly $1,900 in cash for the purchase of $1,875 of 
Cresson Gold stock and had demanded delivery, haunted 
the office of Latrobe & Co., and he was joined by a num- 
ber of other victims. Finally the true state of affairs 
could not be hidden any longer and a receiver was 
named. Receiver Levy found only a few shares of cheap 
oil and mining stocks but nothing else, but he has suc- 
ceeded in selling the lease of the office for $7,500 and 
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that is about all there is to pay the numerous claims. 
The list of customers can be sold for several thousand 
dollars. 

The fact that Latrobe was able to lure so many peo- 
ple into his net through the wide advertising of the 
“Part-payment plan” of buying securities, should be a 
warning to the public to avoid this method of buying 
securities except through houses of recognized standing 
and members of the New York Stock Exchange. No 
listed stocks should ever be purchased through any firm 
that is not a member of the Exchange and has a reputa- 
tion of years of fair dealing behind it and is known to 
be financially responsible. The irresponsible concerns 
seldom buy the stocks their customers order, “bucket- 
ing” the purchase and taking the chance that their cus- 
tomer has misjudged the market and when he completes 
the purchase it will be possible to buy the stock cheaper 
and thus make a big profit when called upon to deliver. 
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Lakewood, N. J., Feb. 5, 1920. 
rv Eddie: 

| wonder what you think of the mar- 

+ now that stocks are down from the 
top, or are they still up from the bot- 
ti m? I suppose it’s all according to 
the point of view, ain’t it, Eddie? I’m 
always telling it my partner this here 
stock changing business ain’t no dif- 
ferent from silks, cotton goods, oder ladies’ waists. 
When prices are up they look like they was going 
through the roof, and when they are down, you couldn’t 
see the bottom with opera glasses even. 

Just the same I think it’s about time I bought some 
cheap railroad stocks, and I want you to put in a order 
to buy for me 100 shares of Rock Island at the market, 
but not a red cent higher than 27% or better. When will 
the bill made out by Esch & Kuminsk be passed by Con- 
gress, giving the railroads a chance to inhale the free 
air once more again? It certainly would help the rails 
a lot, if this bill was passed, wouldn’t it, Eddie? Has 
the bill been before Congress very long, Eddie, and 
shouldn’t the discount alone on this bill amount to a lot 
of money? Please try to find out something inside about 
it, through your Baltimore office, which is right close 
to Washington, and they should know at least something 
even if it ain’t exactly right. 

Let me know how my account stands as of the close of 
business last night, and don’t figure no interest on it 
because I got a weak heart. Flora, Milton and Fannie 
want to know why you and your wife don’t spend a 
week-end with us some Tuesday or Wednesday evening? 
They told me to write you that we should love to have 
you come, so I’m writing you they would love to have 
you, but as for me personally, y’understand, don’t count 
on me! For my part, I don’t care if you never set a 
foot outside your own private office. You always treat 
me like a book agent, anyway! 

Yours, etc., 


DAVE. 


P. S—Buy something or sell something for me. I want 
some quick action. 

P. S—Better be very careful before you do anything. 
The market is very tricky these days. 

P. S—Cancel all my orders. 

OO 
Childs Company Earnings Increase. 

Childs Company for the year of 1919 was able to show 
a considerable increase in earnings over the year of 1918. 
Profits for 1919 amounted to $1,658,005 after allowance of 
taxes. This showed about 10% on the stock before other 
deductions, such as depreciation and so forth. Last year, 
in comparison with 134 cents a customer in 1918, Childs 
showed between 3 and 3% cents per person. At present, 
the company has considerable cash on hand because of 
the fact that expansion did not take place during the 
period of the war. However, there are now four new 
establishments in project, and the strong cash position 
puts the company in good shape to finance these new 
enterprises. Real estate has been leased in New York 
City on Fifth Avenue, in Montreal, St. Louis, and Kansas 
City. 

—_ 0 ——_. 


American Car & Foundry. 


The election of President Woodin, of the American Car 
& Foundry Co., to the chairmanship of the executive com- 
mittee of the Canadian Car & Foundry Co. has not in- 
spired any buying of the stock of the American company. 
In fact, the shares were reactionary on the day the an- 
houncement was made. This announcement stated that 
the American company had bought a substantial interest 
in the Canadian company. Mr. Woodin expressed himself 
as optimistic with respect to the future of the equipment 
industry in Canada and he pointed out that the company’s 
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plants were in excellent condition. A great deal of equip- 
ment was needed by the Canadian roads, he said, and there 
were many lines of mutual co-operation between the two 
companies which could be taken advantage of to the 
mutual profit of both concerns. The American company 
is not making many new cars but has plenty of repair 
work. The new orders are expected when the roads are 
returned back to private management. 











= QO——— 
No Decision on Stock Tax Test Case. 


The U. S. Supreme Court has adjourned until March 2 
without having handed down any decision in the test case 
which was brought against the Collector of Internal 
Revenue in the New York district to determine the 
validity of his decision to the effect that a dividend paid 
in stock received by a taxpayer was taxable. As tax 
returns must be in by March 1 for 1919, any decision given 
by the Supreme Court will bear only on tax returns made 
next year for 1920. Many corporations have postponed 
declaration of stock dividends in the hope that this test 
case would be handed down on any Monday session of the 
Court before March, but now it is likely they will do 
nothing until the court is heard from and the result is 
that security holders who are anticipating the cutting of a 
melon in stock must await with what patience they are 
able to exercise the final determination of the case before 
they know where they stand. The U. S. Rubber Co. 
dividend of 12% per cent. in stock was deducted from the 
price of the stock last week and in the event that the 
Supreme Court holds that dividends are taxable, the tax 
on this stock will not have to be paid until 1921. 
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The New York Traction Inquiry 


Investigators Still Display Hostile Attitude—Analysis of 
Testimony. 


The testimony that has thus far been taken at the 
inquiry being made by the Board of Estimate of New York 
City into the finances of the Interborough Rapid Transit 
Co. and associate companies which are asking for an 8c. 
fare, has all been of a one-sided sort and has partaken of a 
character of evidence by the prosecution in a trial, inas- 
much as the investigators are all hostile to the traction 
companies and are not seeking to bring out anything that 
would be favorable to the applicants. The defense has 
yet to come, however, and a different complexion will 
probably be put upon the case when the corporation side 
of the case is presented. The whole effect of the revela- 
tions thus far, however, has been to depress the market 
for the traction securities. The Interborough 5s are down 
around 50 and in poor demand. 

It is expected that the investigation will drag along 
a couple of months yet and Mayor Hylan, who seems to 
take delight in dragging to light any evidence of past 
extravagance or high finance, seems eager to prolong the 
inquiry, giving notice last week that he intended taking 
a trip of two or three weeks to Palm Beach, Fla., so that 
there may be a recess shortly, and another delay. The 
Interborough, it has been clearly shown, has no actual 
cash surplus of $10,000,000 as disclosed in the testimony, 
that being a bookkeeping surplus, most of which has gone 
into the property or been absorbed by subsidiary com- 
panies which the Interborough was forced to assist and 
the corporation will approach the mid-year interest pay- 
ment period with a deficit of something like $2,300,000. 

The testimony at the hearing last week disclosed that 
the Interborough had to pay high for banking accommoda- 
tion in floating the big 5 per cent. bond issue. Morgan 
& Co. received a bonus of $500,000 for agreeing to 
underwrite $175,000,000 bonds, and the commissions 
paid to bankers in various financial operations totalled 
over $18,000,000. The sum of $3,000,0000 was paid 
in bonuses to officers and operating officials. The 
1916 strike cost over $2,000,000 and it was shown that 
the guarantee of 7 per cent. to the Manhattan “L” 
lines increased the deficit. All this testimony, is of 
course, beside the question as to the present needs 
of the companies and as President Hedley said in 
his testimony, he cannot be held responsible for what 
went on ir the past but that the real question now is what 
is to be done to relieve a situation that is obviously 
desperate. The proceedings thus far have not given any 
hint that the Board of Estimate has abated in any degree 
its opposition to a grant of the relief asked for. 

—o—— 
Royal Dutch. 

Royal Dutch, which was one of the last oil stocks to give 
way under the persistent liquidation and short selling of 
the entire oil stock list, finally succumbed and broke below 
99 but it was so well supported under 100 that the bears 
covered as best they could. The foreign exchange situa- 
tion has played the mischief with the dividend return on 
the American shares and it is feared the dividend that 
suceeds the $1.90, which is to be paid Feb. 27 to share- 
holders of record of Feb. 16, will be less than $1.90 as 
exchange has fallen considerably since the $1.90 was 
figured out. All holders of oil stocks of foreign origin 
have to assume this risk as the dividends declared by the 
parent companies are paid in the money of the country 
of their origin and if that country’s currency and credit 
fall in the United States the dividend yield also falls when 
the exchange in which the dividends are payable is con- 
verted into American dollars. 

o—— 
A Clean Up of Fakes Promised. 

The story is running around the financial district that 
now that the federal agents have more time on their 
hands and are no longer burdened with war work, more 
attention will be devoted during the present year to 
rounding up the financial fakes. It is appreciated that 
this is a work much needed for financial frauds have done 
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considerable damage to the country in diverting capital 
from legitimate productive channels. New York City is 
not to escape such a round up. It is especially needed. 
In get-rich-quick circles, which have learned of such con- 
templated cleaning of the financial district, there is a state 
of nervousness. The work cannot begin too soon. 
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Current Pessimism Adverse to Market 


The bond market is suffering from another case of the 
blues and while it cannot be said that opinion among in- 
yestment authorities is definitely pessimistic, the dealers 
are not enthusiastic. Investors are buying with extreme 
care and lightly. They do not, according to one high 
authority, object to the current level of prices, acknowl- 
edging that prices are extremely low, and dealers find 
that they do not increase their sales by lowering prices. 
What investors lack is full confidence, and this feeling 
must be allowed to wear off before any considerable buy- 
ing movement can be anticipated, 

There has been some scattered liquidation in railroad 
bonds, the selling representing for the most part, odds 
and ends sent over here from Europe by holders who find 
that the exchange rates are very favorable for the sale 
of these bonds at this time, the lower exchange goes the 
more the proceeds are from the sales of such bonds as 
represented in the exchange value of the proceeds. 
Foreign bonds listed in the American market were 
naturally hurt by last week’s demoralization in exchange 
and there was very heavy liquidation in Liberty Bonds 
and Victory Notes, corporations which are in need of 
funds to tide them over short periods finding it more to 
their advantage to sell their holdings of these securities 
than to meet the stiff rates of 8 and 8% per cent. for time 
funds which the banks are now able to command on stock 
exchange collateral. The higher rates on Federal Reserve 
Bank rediscounts also makes heavier the burden of carry- 
ing Liberty Bonds. It was predicted by a well-known 
banking house several weeks ago that all the Liberty 
Bonds would very likely very soon sell below 90. The 
forecast was sustained last week as respects two of the 
issues of Liberties, the second 4s and the second 4%s 
going below the 90 mark to new low records. 

There is one feature of the bond market which should 
inspire optimism and hope of better things. Outside of 
the selling of Liberty Bonds last week, which was very 
heavy, the liquidation in corporation and railroad bonds 
was very light and this indicates a pretty thoroughly 
liquidated state of the market. This is particularly true 
of the railroad bond market, which was under pressure for 
the greater portion of last year when it was feared that 
Congress would fail to meet the situation by appropriate 
railroad legislation. The worst that was feared is very 
unlikely to happen and there is beginning to arise a distinct 
feeling of hopefulness that the law Congress is about to 
enact will restore a good measure of confidence in the 
future of railroad securities. 

Municipal bonds are dull, with little doing and indus- 
trial bonds are heavy. The tone of the public utility 
market is irregular, with light trading. 





—o 
United Retail Stores. 


Bear pressure was applied to United Retail Stores shares 
last week and the shares went down below their lowest 
levels of last year. President Hill, of the American 
Tobacco Co., in explaining the surplus of manufactured 
cigarettes that has accumulated, states that there is always 
it this time of the year an accumulation of cigarettes and 
this year it is no larger than usual, and the sales of 

garettes in January were larger this year than usual. 
The sales of Bull Durham this year were more than double 
in January over what they were in January one year ago. 
Mr. Hill also asserts that there is no possibility of a 
reduction in prices as long as leaf tobacco continues as 
high as it is at present. The shutdown of the company’s 
plant at Brooklyn is explained as being due to repairs. 
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: F The Financial Worlq 


The New Status of Cuba Cane Sugar Company 


Tangible Assets Total Nearly Four Times Entire Funded Debt; 
Earnings Nearly Six Times Annual Interest Charges on Recent 
Debenture Bond Issue—Prospects for the Company 


By E. MARSHALL YOUNG 


pin one’s faith to net tangible assets. The real worth 

of a property as a going concern can be judged best 
by reference to such things, plus consideration for the 
record of earnings and production. 


A study of the net tangible assets of the Cuba Cane 
Sugar Corporation reveals facts that are at once impres- 
sive and encouraging. For example, the tangible assets 
of this company for September 30, 1919, which is the very 
latest available estimates, were very near four times the 
entire funded deft of the corporation. 


Cuba Cane began business in 1915. Since then the 
annual earnings, less income and excess profits taxes, but 
without deducting depreciation, have averaged some- 
thing like $10,000,000 a year. 

That statement, per se, perhaps does not appear par- 
ticularly striking. It does loom up, however, when it is 
remembered that the corporation recently issued $25,000,- 
000 debenture bonds. The last fiscal year showed oper- 
ating profits after deductions to be nearly six times the 
annual interest charges on these new bonds. Then add 
to this fact the status and privileges of the bonds, which 
will be recited presently. 


|: requires no particular stretch of the imagination to 


At this point it will be well to dispose of the question 
of the net tangible assets of the corporation which we 
have found noteworthy. Stated specifically, these assets 
can be set forth as follows: 


C08. OF BEUEUIING sic cccneses cnccncssas $48,983,297 
Increase property and plants......... 27,457,419 
Net WOGRIEG BOSCIB... 06.5 ccs ccciecccs 23,146,586 

WORE ; cada viowessicansdiskdiawian $99,587,302 


The above is a significant statement. It is well to re- 
peat that the total of $99,587,302, representing total tan- 
gible assets of the corporation, is very close to four 
times the entire funded debt of the corporation. 

While on the subject of assets, it must be noted that 
the net assets applicable to the common stock of the 
company at the close of the year ending September 30, 
1919, were equal to $38.42 per share. 


Now, returning to the question of operating profits, it 
is worth noting that, for the four years ended September 
last, the final net, after deducting everything but the 
preferred dividends, aggregated better than $31,000,000, 
which is an average of nearly $8,000,000 a year. This 
compares with the preferred dividend annual require- 
ment of $3,500,000. 


According to the latest official estimate, the earnings 
for the current year will be in the neighborhood of 
$20,000,000. A conservative prospect is that they may 
reach as high as $30,000,000. Now, should the last-men- 
tioned figure be realized, the common stock of Cuba 
Cane would show earnings of better than $40 a share, 
after all deductions for taxes, interest, depreciation, and 
preferred dividends had been made. 


In the light of this statement it is interesting to note 
that the common stock is selling, at this writing, round 
$50. The high for last year was 55 and the low 203. 
And, it is stated, the company has sold only about one- 
third of its 1919-20 production. 


In passing it might be interesting to inquire into the 
production record of Cuba Cane. Production is a sorry 


topic in these days of more or less labor high-spirited- 
ness. Increased wages, with little or no improvement 
in production by way of return compensation, has 
brought the industrial situation to a state of involvement. 

Cuba Cane’s progress is encouraging. The following 
table shows the increases in output since organization, 
the estimate being in bags: 


1919-20 1918-19 1917-18 1916-17 1915-16 
4,500,000* 4,318,000 3,613,000 3,261,621 3,174,168 
Vice-President Rionda is authority for the statement 
that the production for the fiscal year ending September 
30, 1920, should total 4,700,000 bags, or about 400,000 bags 
more than the preceding year. This increase would 
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mean increased earnings of more than $5,000,000, with 
little additional expense save that for bags, freight and 
shipping. 

But, despite this optimistic outlook, the proposition 
must be considered carefully in the light of certain sup- 
posed drawbacks. The sugar market is a difficult one to 
appraise. It is difficult, indeed, also to estimate the pos- 
sible production of any one season. For example, the 
slightest variation of even a fraction of one per cent. 
in surcose content of the cane may throw estimates of 
profits out hundreds of thousands of dollars. 


Information which the writer has been able to obtain 
seems, however, to justify the assumption that the surcose 
content of this year’s production will be well up to, if 
not better than, the average. It is known that excess 
of wet weather limits the surcose content of the cane, but 
this bugaboo of the sugar producer seems to be elimi- 
nated from the case this year. 


It is well, for the sake of safety, in studying th: 
sugar outlook, to bear in mind that sugar raising is 


*Estimated. 


(Continued on page 29) 
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Hoard in Vall Sroet 
Dy the Saunterer- 


At a time when all responsible financial opinion in Wall 
Street is practically unanimous in the opinion that a re- 
covery of foreign exchange is a matter of the long 
future, it will be a revelation to the Street that American 
enterprise and push have overcome the difficulties that 
confront American exporters and have succeeded in land- 
ing one of the biggest foreign orders ever obtained in a 
single transaction. This consists of an order for one 
billion cigarettes of American make, which have been 
sold to the Italian Government by one of the leading 
American cigarette and tobacco manufacturers. Italian 
credit in this country, as expressed in the exchange rate, 
is at a discount of about 50 per cent., and just how the 
big cigarette deal has been financed is known only to 
the two principals in the transaction, but it is believed 
it involves, in the final analysis, an exchange of Italian- 
made goods for the cigarettes rather than a payment of 
actual cash. The Italian Government controls the to- 
bacco distribution in Italy, and no doubt is in a position 
to exercise its power in this transaction in a manner 
more advantageous to the deal than could be done were 
the purchaser a private corporation. The cigarettes are 
to be made from a mixture of Maryland and Brazilian 
tobacco. 

—_—— Oo —— 

America’s emphatic answer to Europe’s plea that we 
extend to her a vast amount of additional credit is re- 
ceived with satisfaction in practically all banking circles 
where the seriousness of the foreign situation is fully 
appreciated. A recently returned American who made a 
tour through Germany, France and England, states that 
he found a general indisposition among the people to get 
down to the realities and serious application of brain and 
brawn to the problems of existence. Paper money in- 
flation has given an artificiality to business which covers 
up the gravity of the status of the people; there is a 
serious lapse of personal morality; two-thirds of the 
people, shocked and stunned by personal bereavement 
by the loss of those dear to them who were killed or 
made helpless charges by the war, are trying to forget 
their sorrows by indulgence in all sorts of excesses of 
pleasure, and will not listen to appeals to them to get 
down to earth and begin to repair the ravages of war. 

They look to America as the great reservoir of relief, 
thinking, in their ignorance, that wealth is unlimited here 
and that we are ready to pour out our wealth and credit 
without any limit. Many industries in Germany and 
France are idle for lack of raw materials, but even where 
raw material is obtainable strikes and shutdowns as the 
result of mere trivialities in disputes are of frequent 
occurrence. If one changes a $100 bill in American 
money for German marks at any German bank, a satchel 
has to be taken along to the bank to take the mass of 
German paper money that is received. Once the truth 
comes home to these people that America is not the bot- 
tomless reservoir of relief that it is supposed to be, the 
sooner will they begin to apply themselves to efforts to 
bring about their own salvation. 

—— O——_ 

There are plenty of business men who made big busi- 
ness profits last year and the year before and who took 
a flyer in Wall Street speculation, who have been getting 
out since the first of the year and taking some losses or 
safeguarding what little profit they had left. The action 
of the Federal Reserve Board and the banks in putting 
the brakes on in the matter of commercial credits, has 
done the trick. These business men, well versed in the 
intricacies of their own business, but illy fitted to specu- 
late successfully in stocks, now find that the restriction 
of credits in their business compels them to apply with 
unremitting energy all the business acumen they possess 
to liquidate their surplus supplies of goods which they 


15 











SPICER 


is one of the largest 
motor parts concerns 
in the United States. 


Spicer manufactures 
universal joints, axles, 
propeller shafts, springs 
and frames. 


Full particulars regard- 
ing stocks of fifteen 
“motor parts’ com- 
panies sent on request 
for Booklet S-509. 


Merrill, 
Lynch 
& Co. 


Investments 
Commercial Paper 


120 Broadway 
New York 


Los Angeles 
Detroit 
Chieage 


Members New York Stock Exchange 


























had accumulated in the expectation of making a big 
profit. They are in about the same position as many of 
the stock market pools which accumulated big supplies 
of stocks in the belief that the public demand would 
absorb their holdings before money conditions would be- 
come tense and stop their operations. One of these busi- 
ness men tells the Saunterer that he finds his own busi- 
ness at the present time about as big a gamble as any- 
thing in Wall Street, and he has got to drop one or the 
other, and his choice is that he withdraws from Wall 
Street. 





Oo 


Vanadium Steel Earnings Gain. 

An estimate of-the earnings of the Vanadium Corpora- 
tion of America for January places them at $350,000, or 
nearly four times the earnings last October, which latter 
month was the first month in which any report of opera- 
tions was made, the company having been formed only 
in September. Since then the net income has gained 
steadily, as is shown by the following figures: September 
16-30, $65,087; October, $92,329; November, $128,365; De- 
cember, $216,986; January (estimated), $350,000; total, 
$852,767. Earnings totaling $5,000,000 are looked for this 
year. There are 373,334 shares of stock outstanding and 
$5,000,000 profit would amount to better than $13 a share 
on the outstanding stock. 

Vanadium Steel controls over 90 per cent. of the known 
workable vanadium deposits in the world. This is one of 
the most important alloys in making high-speed steel for 
tools and automobile parts and the demand for the 
product is said to be in excess of the company’s ability 
to produce it, with the present equipment. Vanadium 
Steel shares were introduced to trading on the Exchange 
last fall around 62. They did not sell above the initial 
price and there was a 16-point reaction subsequently in 
the poorer market that followed, but the trend of the 
stock in recent weeks has again been forward. 





o-— 
A Turning Point. 

Bankers are told with a richness in language creditable 
to a novelist how they may reach the turning point in 
their career. This they can do by going into the oil game, 
which is depicted as the biggest game of today. The 
man who tells them all this claims he was once a banker 
and in mentioning this fact portrays how when a boy his 
great ambition was to become the cashier of a bank. He 
succeeded and then started his own bank. He is now 
in the oil business to an extent which compels him to 
raise capita! from his brother bankers. It is a pathetic 
story which should be read with both hands tightly 
clasped around one’s pocket book. 


When writing advertisers, tell them you are a subscriber to The Financial World 
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A Panic and a Semi-Panic 


Wall street went through the throes of a semi-panic 
in the stock market last week, stocks at times being 
sacrificed “at the market,” or for whatever they would 
bring, and a full-fledged panic in foreign exchange, which 


_ latter event was the cause of the severe decline in stocks. 


At no time, however, was there anything like demorali- 
zation in securities, despite the fact that at times money 
ruled as high as 25 per cent. bid. The public, big specu- 
lators and pools, alike were hit on the downswing, and 
the selling was so heavy as to bring daily trading opera- 
tions up around the million share mark once more. The 
week closed with a sharp rally after a terrific assault on 
the entire list by a bear crowd which had become so bold 
by reason of previous successes as to overstep the bounds. 
In this drive many heavy accounts, particularly of west- 
ern holders of securities, were sacrificed. 

A feeling of great uneasiness, if not alarm, that was 
experienced early in the week was succeeded toward the 
close of the week by a calmr attitude of the speculative 
temper of Wall Street, and it was felt that, despite the 
alarmist views of some prominent authorieies on eco- 
nomics and the banking and international situation, that 
the period of liquidation, which apparently is not yet 
over, can be carried to its culmination without any panic, 
either in stocks or the commercial world. 

The conditions have been calling insistently for a long 
time for general liquidation of an inflated condition, not 
alone in stocks, but in cotton, finished goods of all sorts 
and commodities. Money has been practically unob- 
tainable save at ruinous rates for both time and call 
funds, and Europe’s desperate plight has made clear to 
us on this side that our inflation must be reduced if we 
are to be able to help her effectually. She has been sell- 
ing exchange on what in ordinary times would be called 
Shylock terms and has been brought to the verge of col- 
lapse in trying to pay for what she must have in order 
to exist. Our trade with her is now threatened with a 
severe contraction if conditions are not speedily reme- 
died, and all this means a business reaction in the United 
States if allowed to run to its conclusion without ap- 
plication of any remedy. 

It has begun to suddenly dawn upon our business men 
the country over that business has been conducted on a 
speculative basis and that the outlook was for lower 
prices for finished goods for which they had paid top- 
notch prices, and hence a spirit of caution has permeated 
itself everywhere. Profits this year are going to be 
much leaner than last and security holders are begin- 
ning to realize this. ' 

The liquidation last week ran steadily through oil 
shares, motor stocks, shipping shares, the steels gave 
way with considerable violence, the railroad stocks, 
which are apparently facing a more propitious period 
with federal safeguards thrown around them that are 
of no mean value and importance, were yet indifferent 
to this prospect, and all the copper stocks sagged. Out- 
side of Wall street the commodity markets broke with 
considerable violence, as the news came from London 
and the Continent that more severe restrictions on im- 
ports from the United States were being imposed. ‘In 
high banking quarters there was no concealment of the 
gravity of the situation and one prominent banker sailed 
for Europe with the statement that if he expressed his 
view of the situation it would not be fit to print, and 
that while he was away he expected much history to be 
made. 

Like all bear markets that proceed too rapidly, there 
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will be upward swings, and in the present liquidation 
there will be no exception to this rule. One of these 
recoveries should be near at hand now. Some bargain 
hunters are appearing and they will absorb a consider- 
able line of stocks. They might, if they waited, get them 
cheaper, but the important thing is they are willing to 
buy now. If the country once wakes up to the impor- 
tance of saving and husbanding resources and putting an 
end to the excesses of extravagance it has been indulg- 
ing, we shall be on the right road and there need be 
no panic 
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Low Prices of Foreign Bonds 


German City Issues Next to Nothing and Other European 
Securities at Apparent Bargain Levels. Paris 


“Lottery” Bonds. 


One may now make $100 in American money go a long 
way in making foreign investments at the present time 
owing to the tremendous discount in the value of foreign 
money, as represented in the low price of foreign ex- 
change. German exchange is so low (a mark being pur- 
chasable at 1.35 to 1.40 cents each, against a pre-war level 
of 23.3 cents) that with $100 one can buy over 7,400 Ger- 
man marks and with the proceeds buy’ seven 1,000 mark 
bonds of the city of Leipsig, Frankfort, Hanover, Cologne, 
Munich or Berlin and have quite a bunch of marks left 
over. The coupons, when cashed in American money, 
yield about 6 per cent. on the investment, but should Ger- 
man francs advance only a few cents in value the return 
would be more than double. 


It has been pointed out heretofore that German city 
bonds are regarded as having a greater intrinsic value 
than the war bonds of the German government, as the 
charters of these cities limit their indebtedness and they 
certainly curtailed their expenditures during the war. Of 
course, the people of these cities are liable to government 
taxation and the burdens are in that way indirectly very 
heavy on these cities, as the war debt is so burdensome 
that local taxation is also a heavy load, inasmuch as the 
ability to pay is cut down, but these cities are managed 
with a high degree of efficiency and undoubtedly neces- 
sity will force them to act with great prudence and econ- 
omy in order to make both ends meet and at the same 
time keep the people contented and willing to bear the 
burdens. 


The United Kingdom of Great Britain 5% per cent. 
bonds and notes maturing in November, 1921, 1922, 1929 
and 1937 can be bought to yield as high as 8 per cent. 
for the short maturity and around 6% per cent. to 7 per 
cent. or a little better for the longer maturities. The fall 
in exchange has materially weakened the market for all 
the United Kingdom issues, as it has all other foreign 
bonds, even those that are payable in dollars in this 
country. The Anglo-French external 5 per cent. loan, put 
out jointly by the French and British Government, and 
maturing Oct. 15 next, is selling at a discount of 4 per 
cent., at which price the yield is around 9 per cent. The 
City of Marseilles, City of Bordeaux, City of Lyons and 
Paris 6 per cent. bonds, maturing November 1, 1934, are 
quoted on the Stock Exchange around 92, around which 
level they have been hovering since December. They 
yield at that price about 6.80 per cent. 


A lot of interest has been created recently among 
American investors and speculators in the city of Paris 
5 per cent. “premium” bonds. Interest is payable at 
Paris, and as the coupons can be cashed in New York at 
the prevailing rate of exchange, there is a highly specu- 
lative feature to these bonds, as the rate of exchange 
rises or falls from day to day. What appeals to the 
speculative instinct is the premium or bonus feature. 
Until next year none of these bonds is redeemable under 
200 per cent. of their face value. After that time, part of 
the bonds are to be paid off at par and the balance at 
par plus premiums, ranging up to as high as _ 1,000,00C 
francs. On October 1 of each year there will be a draw- 
ing and the first number drawn will be paid off with a 
bonus of 1,000,000 francs. There will be five other “draw- 
ings” every year, and at each drawing the first bond will 
be redeemed by the City Treasurer of Paris at par and 
a bonus of 200,000 francs. There will be drawings amount- 
ing to 2,600 in addition to the big prizes, and the premi- 
ums will be 5,000, 10,000 and 50,000 francs each. The 
Louisiana Lottery had nothing on this lottery for excit- 
ing chances of the participants, but the holder of the 
bead hac the advantage of holding a direct obligation of 
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the city of Paris, which has never defaulted on a bond or« 


coupon in its whole existence. The bonds are in denomi- . 


nation of 500 francs each, interest is payable semi-annu- 
ally in Paris. On account of the heavy discount in the 
franc exchange market, a 500 franc bond can be bought 
around $65 in American money, the par of the bond in 
American money being $96.50 with exchange at normal, 
The bonds are very popular with the French people, who 


invest their savings in them to an astonishing extent. | 


They have attracted such attention here that the ques- 
tion as to their legality as an investment as distinguished 


from a lottery bond under the anti-lottery laws of the . 


United States has been referred to the Attorney General 
of the United States for decision. If the decision should 
be adverse it will, of course, be impossible for Americans 
to buy them, except the transaction is conducted on the 
other side and the bonds are kept over there. 


We Invite Your Inquiry 


CANADIAN SECURITIES 
BOUGHT—SOLD—QUOTED 
Americans interested may write to us for advice and 


opinions which are of interest to all investors. 


H. M. CONNOLLY & COMPANY 
Members Montreal Stock Exchange 
Montreal, Canada 











GREAT WESTERN SUGAR 


YIELDING 11% 
Great Western Stockholders have re- 
ceived nearly $40,000,000 in dividends. 
Circular on Request 


pexvek CALVIN BULLOCK cotoravo 

















Guanajuato Reduction & Mines 6s 
Guanajuate Power & Electric 6s and stocks 
Michoacan Power 6s 
Empire Lumber Co. 6s 
Central Mexico Light & Power 6s 


. 53 State St., Boston, Mass. 
Hotchkin & Co. 


Long Distance Telephone: 
Malin 460 
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Expansion of the United States Rubber Company 


The Financial World 


Rapid Growth of the Company Has Been Conservatively 
Financed—Large Earnings “Plowed Back” into the Property— 
The Position of Its Securities 


By JACOB STOLLIN 


HEN Wall Street expects an important event to 
V \ materialize, its belief is promptly registered to 
anticipate the actual occurrence. Coincident 
with the resumption of dividends on United States Rub- 
ber common stock it was declared that it would be the 
policy of the company to pay extra dividends either in 
stock or in cash, in addition to the regular 8 per cent. 
rate then established. At the time when this intimation 
was made it found quick response in soaring prices for 
United States Rubber common, and by the end of the 
month a gain of nearly ten points was made, and an 
extreme high of 139% in November, just before the break. 
After the break in the market came a lull in activity, 
brought about partly by the severe shakeout, but more 
especially by the extreme high money rates. Throughout 
the period of money tension United States Rubber com- 
mon stock actually advanced, and by the end of Decem- 
ber it was back to within exactly one point of its record 
price touched in November. Shortly afterwards United 
States Rubber common broke through its high, and.a 
new record price of 143% was established: Throughout 
this period of rising prices for the stock, Wall Street was 
anticipating the declaration of the promised stock divi- 
dend. 


Early in January the promised stock dividend mate- 
rialized, when the declaration of a disbursement of 12% 
per cent. in stock was announced, to be paid February 
19 to holders of record on the 5th of that month. Then 
the usual followed, the stock slumped, as always happens 
after the expected takes place, and it is now fifteen points 
or more under its extreme high. 


At first the new financing, resulting in the doubling 
of the outstanding common from $36,000,000 to $72,000,000, 
gave rise to a feeling of apprehension, for there was some 
skepticism about the ability of United States Rubber 
to make a respectabk showing on the increased capi- 
talization, and some even went so far as to express doubt 
about the stability of the 8 per cent. dividend. Certainly 
the doubling of the common stock issue of so big a com- 
pany as United States Rubber deserves to provoke such 
thoughts. 


The reassuring factor, however, is the progress cur- 
rently being reported by the company. While no definite 
figures are available, it is known that volume of business 
in 1919 was the largest in the history of the company, 
ample to cover all cash dividends, and the $9,000,000 in 
stock dividends which will be paid early next month. 


But it is well to remember that back in 1917, when the 
company first showed signs of rapid progress, in order to 
provide for expansion needs an issue of $60,000,000 first 
and refunding mortgage 5 per cent. bonds was issued. 
The underwriters at that time had some difficulty in dis- 
posing of the bonds for in past years the management had 
been severely taken to task for paying dividends on the 
common in years when it was forced to borrow heavily. 
But happily the heavy borrowings of U. S. Rubber have 
since been proven to be justified by the splendid progress 
reported, and the recent increase in capitalization by 
means of a stock issue rather than by the issuance of 
bonds is to be favorably construed, especially so in view 


of the splendid earning power being shown by the com- 
pany. 

The capitalization of United States Rubber Co. now 
consists of $6,000,000 5-year 7 per cent. secured notes, 
which mature in 1923; $59,207,000 first and refunding mort- 
gage 5 per cent. bonds, and $2,600,000 bonds of subsidiary 
companies. In addition, there is outstanding $63,022,100 
first preferred 8 per cent. non-cumulative stock and 
$72,000,000 common, to which will be added $9,000,000 
after the recent stock dividend is paid. 


Earnings “Plowed Back.” 


Based upon the increased capitalization it is estimated 
in conservative quarters that United States Rubber 
in 1919 earned about $28 per share on the common. Since 
1914 up to and including the 1919 estimated earnings 
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the company will have earned a total of $125 per share 
on the junior issue. And out of this amount only $11 
per share has been disbursed, leaving a balance of 
$114 to be plowed back into the property. Even in the 
pre-war years the earnings of United States Rubber were 
not so very bad. For the balance for the common stock 
in 1913 amounted to $10.61 and $6 in 1912. In 1911 the 
company made a poor showing, earning only a little more 
than $2 per share, but this came after such a good year 
as 1910, when Rubber earned $10.24 per share. 


The dividend record of U. S. Rubber does not stimulate 
much enthusiasm. Although United States Rubber was 
doing very well from an earnings standpoint during the 
period from 1915 up to the present no dividends were paid 
on the common until last October. The previous dividend 
was paid April 30, 1915, and in that year altogether 3 
per cent. was disbursed. Dividends were paid at varying 

(Continued on page 26) 
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A Short Term Note 


of an established and prosperous industrial corporation, secured 
on property valued at nearly four times this tssue. No other 
funded debt. Conservatively estimated earnings for 1919-1920 over 
7 times interest charges. We offer small amounts to yield 8%. 


J. M. Byrne & Co. 


Members New York Stock Eechange 


Telephone: Rector 1000 


NEW YORK CITY 














Editor Jones Enters New Field 


Our Mr. E. J. Jones, Associate Editor of The Finan- 
ial World for the past ten years, is resigning this 
week to join the organization of H. F. McConnell & Co., 
members of the New York Stock Exchange. There is 
no one connected with the staff of The Financial World 
whose services I more personally regret to lose than his. 
He has been to me a valuable and faithful collaborator 
during the years he has been connected with me. No 
one has embodied more the spirit of The Financial World, 
with its desire to typify the highest ethics in financial 
journalism, than has Mr. Jones. In a sense I feel this 
opportunity to enter a broader field of activity comes 
properly as a reward for his abilities as a student of 


finance and a consistent advocate of conservatism in 
finance and investments. Having worked with him side 
by side during a period when The Financial World was 
largely in the making I can say without reservation that 
whoever secures his services is extremely fortunate, for 
there will be found in him all that symbolizes character 
and ability. 

Mr. E. Marshall Young, who has been Secretary of the 
Railway Stockholders’ League and financial editor of 
various newspapers, will assume the post left vacant by 
Mr. Jones, and I feel assured that in the addition of Mr. 
Young to our forces, the Associate Editor’s Department 
of The Financial World will continue under the capable 
supervision that has always characterized it. 

LOUIS GUENTHER. 


—_—O—— 


American Ship & Commerce. 


The persistent decline in American Ship & Commerce 
does not lessen the confidence of reputed inside interests 
that the stock is to be taken in hand by a pool and restored 
to its old time activity of last year, at which time shipping 
stocks were the speculative rage among the public. Last 
October the stock sold above 47, but it made a new low 
record last week and old timers in Wall Street said they 
thought a new stock like this would have to go through 
the same painful experience U. S. Steel underwert in 
1904, when it sold below $9 a share after being launched 
on a sea of watered stock around $45. The comparison 
is unfair to American Ship & Commerce, we think. 


——_1) - — 


American Beet Sugar. 


\merican Beet Sugar common, last week, looked cheap 
a great many people who are hunting around Wail 
treet for bargains. They know the dividend of 8 per 
ent. is good for the entire year 1920 as it has been de- 
clared for the entire period and at last week’s prices it 
yields better than 9 per cent. The sugar trade is very 


Us 


optimistic concerning prices in the next two years as they 


felt that Europe as a rival in sugar production cannot be 
seriously considered for at least two years. 
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Bonds or Stocks? 


Bonds are usually the more desirable because of 
priority of interest and principal. 


The success of a company is, however, usually re- 
flected in its stock dividends which often makes stocks 
more desirable. 


Which will you buy? 


We suggest Convertible Bonds that may be changed 
into stock at the option of:the holder. Some yield 
as high as 7%. 


Offering circular on request 








E. R. DIGGS & CO. 


INCORPORATED . 


Investment Securities 
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A Chance for New York’s Finest. 

A special appeal is made to the members of the New 
York Police force to invest money in the stock of the 
Southwest Texas Oil & Refining Co. The appeal comes 
in a letter addressed to the officers and men of the force 
from the commissioner of police of San Antonio, Tex. 
The company is a new one and still has its fight ahead to 
win. But to the officers it is made to appear as an ex- 
ceptional opportunity to enrich themselves through this 
highly speculative channel where so many people have 
lost a great deal of their savings. The prudent New 
York police officer will remain content by continuing to 


put his savings in the savings bank. 
e 





Banknotes, Checks and Bonds of All 


EUROPEAN COUNTRIES 
BOUGHT and SOLD 


C. B. RICHARD & CO. 


Established 1847 


29 Broadway, New York Tel. Whitehall 500 
































Investment Securities 


HENDRICKSON & CO. 


Members New York Steck Exchange 


61 Broadway, New York 


Phone: Bowling Green 9730 




















PROCTER & GAMBLE-CO. _—| 
INDIAN REFINING CO. 


Westheimer & Company 





Members New York Stock Hachange 
CINCINNATI, OHIO BALTIMORE, MD. 
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The Financial World was established to diffuse the truth about investments, has consistently maintained We 
this attitude, and will continue to do so, confident in ite Pellet — as long as it clings to this idea! i 
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Car Sickness 

ie OUR railroads are sadly deficient in equipment 

they can hardly be expected to measure up to the 
transportation necessities of large business. Such 
is the sorry plight in which at present they are 
floundering. Their trouble cannot be concealed for 
it is apparent to the eyes of every observant traveler. 
Even were this ocular evidence lacking, the car 
shortage is intensely felt by manufacturers, who 
know they are operating under restraint for they 
cannot get cars enough to move in raw material and 
move out their finished product. 


Unless fully versed in the pressing need for adc- 
quate equipment no one could well understand how 
directly he is affected by this distressing situation. 
Only last week the New York newspapers called 
attention to the danger of a coal famine the city 
faced, not because fuel was scarce, but that there 
were not enough cars to haul coal into the city. 
Nothing is more essential, as we all know, than 
full bunkers in the engine rooms of industrial plants. 
They furnish the power for work and with any fuel 
shortage eventually workers find themselves out of 
employment or compelled to labor on half time, not 
considering the inconvenience to life itself. 


It is high time to put the railroads back under 
private management; to give them the initiative 
which springs from a control that is compelled 
to develop profits. Here alone lies the salvation 
of our common carriers and our future prosperity. 
The railroads are suffering from a critical case of 
cag sickness. It is estimated by William H. Woodin, 
the President of the American Car & Foundry Co., 
that the railroads will require within the next three 
years nearly 850,000 new cars, and to fill this need 
will tax to capacity the facilities of our equipment 
manufacturing concerns during that period. This 
is the extent to which the railroads have been per- 
mitted to run down and it will not be an easy task 
to restore them quickly. It will take time and 
patience. 

The only doctor that can help them is capital, 
but he is likely to refuse unless given a free hand 
with his very sick patient. Once let there be the 
assurance of co-operation on the part of the public 
and legislation, there will arise no difficulty in pro- 
viding the many millions which are wanted to re- 
place the present worn out and antiquated equip- 
ment. 
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A Fairy City 


HEN Nitro, West Va., was planned by the 
Government as one of the centers for the 


concentration of war industries nothing was spared 
to make it an ideal manufacturing hub. But as 
the war came to an end before Nitro could fulfill 
its purpose, a full fledged and ambitious metropo- 
lis was left on Uncle Sam’s hands. Everything 
was there except manufacturing, tenants and a real 
city population. 

Now private enterprises proposes to make this 
fairy city real by bringing tenants to it. Impos- 
ing full page announcements appear in the news- 
papers explaining to manufacturers all the superior 
advantages and facilities Nitro has to offer, upon 
the most attractive terms. 


There is no need to speculate on whether Nitro 
will fulfil her destiny. With good advertising, 
coupled to the ability of our average manufacturer 
to sense a real opportunity, it won’t take long to 
make this fairy city a real one. 





An Industrial Court 


UR prosperity is largely dependent upon in- 

dustrial peace. Knowing this to be the funda- 
mental arch of our material progress, any sane plan 
which strives for this accomplishment is worthy of 
a trial. It could not make matters worse than they 
have been when labor called to its aid to secure in- 
creased compensation, the strike, its most effective 
weapon. 


Voluntary appeals to arbitrate constitute a fruit- 
less remedy and will continue so while men have 
decided opinions regarding their rights. We had 
no better evidence of such an irreconcilable spirit 
than that which prevailed in the steel and coal 
strikes. Were there but two parties in the conflic: 
between capital and labor their problems could be 
left to them to fight out either on peaceful terms 
or by force, but this not being the case other inter 
ests which are swept into the controversy have 


right to demand and receive proper consideration. 


This other interest is the public and it is always 
the innocent sufferer. It must wait and suffer whil 
the combatants fight it out. Senator Kenyon of 
Iowa proposes to the Senate the establishment 0! 


labor courts where labor disputes may be tried anc 
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made to abide by the verdicts rendered. What is 
more logical than this idea? 

Trying labor disputes before a jury of twelve 
men who are no more interested in the controversy 
than to get at the truth assures all the three parties 
in the action a just hearing and if the decisions are 
not to the satisfaction of any one of them, through 
appeals they ‘could be carried to the highest court 
for final adjudication. But while the litigation is 
pending there would be no suspension of work 
which is the essential goal aimed at in this effort to 
establish an era free from strikes. Collective fits of 
resentments bring no good to anyone but injure in 
the end those who rely upon them to redress what 


they regard as their duties. 


Wanted—A Stabilizer 


HERE are breakers ahead in the world’s course 

which the great financial minds see only too 
plainly. Men like Frank Vanderlip and Sir George 
Paish are not accustomed to lose their mental poise 
and indulge in hysteria for they have been too well 
grounded in conservatism by years of experience, 
yet they do not refrain from publicly expressing 
their fears of a crisis, unless some concerted plan 
to stabilize international credit is perfected. Never 
in the history of Great Britain has her pound 
sterling sold so low as it does now and the monies 
of the other great nations of Europe have reached 
a correspondingly low level. 


Not only is this grave danger realized in the head 
offices of the great international banking houses of 
the world but every effort is being made to prevent 
the bankruptcy of Europe. A conference has been 
held, called by Austen Chamberlain, the Chancellor 
of the British Exchequer, at which the financial and 
commercial experts of the British Empire were 
asked to offer suggestions and it is hoped as a re- 
sult of such interchange of the best expert advice 
to devise a remedy for the gradual upbuilding of 
international credit. 


Our own authorities contend that it is necessary 
for us, being the only really solvent nation left, to 
extend long term credit for raw material to Europe 
—otherwise chaos itself cannot be prevented. With 
exchange continuously falling it becomes more diffi- 
cult to do business with Europe, a condition which 
will react on our trade. A debtor cannot pay his 
bills unless given the chance to work it out; nations 
are no different. They cannot go on paying their 
debts by issuing more paper money which only in- 
creases inflation and accentuates the bad effects 
when deflation sets in as it inevitably must, for is- 
suing more paper money is but paying one I. O. U. 
with another. 


There is sorely needed a stabilizer for credits—and 
that is confidence. We should have confidence in 
Europe’s ability ultimately to pay us dollar for dol- 
lar her entire indebtedness. Why not then help her 
out if it is possible to do so without endangering 
our own safety? 
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IN A 
FEW DAYS 


We shall offer, at par, the 8% Stock of one 
of the most highly successful corporations 
in the United States. 

In 1916 the original offering of this corpora- 
tion’s Stock was heavily over-subscribed 
within four hours after the books were 
opened. 


If you think you may be interested, advise 
us at once so that we may give you full 
particulars immediately the books are opened. 
We will telegraph or telephone details, if 
you request. 


Address Department F. 


Robert C. Mayer & Co. 
investment Bankers 
Equitable Bidg. 
New York 


Tel. Rector 6770 




















Phone, Rector 5000 


| Josephthal & Co. 


120 Broadway, New York 


Members 
New York Stock Exchange 


Foreign Securities 


} Private Wires to Principal Cities 




















Free from Federal Income Tax 


Municipal Bonds 
Yielding 4.70% to 5.75% 


February Cutir- 
culars on Request 





Lawrence Chamberlain & Co. 


Incorporated 


New York 








| | 115 Broadway 











' Hartshorne, Fales & - 


Members New York Stock Exchange 


71 Broadway, New York 
Telephone: Bowling Green 7610 
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Baltimore & Ohio. 
Baltimore & Ohio common stock has acted better than 


-expected in the market crisis through which railroad 


shares have been going recently and its dullness and com- 
parative inactivity when industrial and oil stocks were 
breaking badly, indicate to experienced market readers 
that the heaviest liquidation had been accomplished in 
December. Those who have held on all through the 
severe trials and tests last year and up to the present will 
probably elect to await the outcome of the railroad bill 
conferences at Washington. 
— 
Chicago Great Western. 


There was some buying of Chicago Great Western 
common stock last week on the suggestion that cropped 
up simultaneously in several quarters in Wall Street that 
Union Pacific would probably obtain control of the road 
when the compromise House and Senate railroad bill was 
enacted into law. The inability of any authority to work 
out the basis under which control would be obtained ‘or 
exercised made the situation a rather blind one but 
speculators were willing to take a chance. Chicago Great 
Western would prove an excellent feeder for the Union 
Pacific, no doubt. 

—o—— 


Delaware & Hudson. 


The Delaware & Hudson earned net operating revenue 
of $2,046,122 in the full 12 months of 1919 and the Govern- 
ment compensation was $7,415,149, a loss to the Govern- 
ment of $5,369,027. On the basis of the interest payments, 
rentals, etc., which the company paid in 1918, it did not 
earn fixed charges, failing to earn more than 88.8 per cent. 
of such charges. 

—_o——_ 


New York Central. 


For 11 months to Nov. 30 last, New York Central 
showed an increase in net operating revenue of more than 
$900,000 compared with 1918 and one Stock Exchange 
house in a review of the New York Central’s financial 
position, contrasted this favorable showing with the de- 
crease of more than $11,000,000 in net earning revenue re- 
ported by the Pennsylvania in the same period. The two 
railroad stocks are selling on a basis to yield about the 
same income return and this firm’s observation was that 
New York Central was the better of the two stocks. 


—_o-—--— 
Northern Pacific—Great Northern. 


These two companies are so often coupled in the mar- 
ket that Wall Street seldom watches the stock market 
movements in one without keeping an eye on the other. Both 
companies pay 7 per cent. on their stocks and neither is, from 
its own operations, earning the dividends paid, but is de- 
pendent almost solely on the Government as the source of 
these payments. Great Northern sells a little under 
Northern Pacific and both stocks acted in last year’s mar- 
ket as though they had been pretty well liquidated. 


=u 





Union Pacific. 


It has been several months since Union Pacific sold as 
low as it did last week, below 120. The stock was not 
active nor were large blocks offered, but the market was 
disinclined to take any stock except at sharp concessions. 
The inability of Wall Street observers to get any real 
line on the probable outcome of the legislation at Wash- 
ington, as it may effect the high priced railroad shares, 
was the best explanation obtainable concerning the decline. 
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United States’ Trade With Germany 


According to the official foreign commerce statistics 
prepared by the Department of Commerce, the volume 
of trade with Germany during the last quarter of 1919 
has had a fairly large increase and at present is under- 
stool to have reached a trade balance in the favor of this 
country to the extent of $90,000,000. 

In August, 1919, exports from the United States to Ger- 
many were valued at $1,009,820 and imports at $8,693, but 
in September exports jumped to $8,836,693 and imports to 
$1,586,963. October doubled the September trade volume 
of the two countries with exports totaling $20,663,521 and 
imports of $2,157,698, while November was the high month 
of the year, exports reaching $23,044,142 and imports $3,- 
228,919. A falling off came in December, with exports of 
$17,297,077 and imports of $2,480,523. 

For the year 1919, exports totaled $92,761,314 and im- 
ports $10,624,229. 

Although foreign trade authorities do not look for an 
immediate increase in imports from Germany, it is indeed 
interesting to note that for the first time in quite a num- 
ber of years imports exceeded exports from this country 
by the extent of $16,000,000 during December of 1919. This 
is quite significant, especially when we learn that Eng- 
land has ceased the importation of cotton. If we con- 
sider this, with a long look ahead, say a year or possibly 
less, and this difference grows in the present direction, 
it will mean an adjustment of prices downward, and ad- 
justment of wages downward, and a readjustment of busi- 
ness in general, especially as far as the export trade is 
concerned. 





All Foreign Government 
Bonds, Checks, Currency 
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CLARENCE HODSON & CO. 
INVESTMENT SECURITIES 
26 Cortlandt St.. New York. Established 1893 
Specialize in Securities Yielding Above 
the Average 
CIRCULARS SENT ON REQUEST 
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This high income can be obtained through the purchase of 


AN ATTRACTIVE 
542% Notes, Due 1922 


We recommend these notes as a safe investment. 


Complete circular W-8 on request. 
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Light & Traction Turns Corner 
Makes Best Showing of 1919 in the Last Quarter of the 
Year and a Gain Compared with 1918. 

The American Light & Traction Company has sub- 
mitted an earnings statement of the company for the year 
1919 showing the earnings by quarters. Two of these 
periods show gains over the corresponding three months 
of 1918 and two show decreases, but the total for the 
entire year shows a gain in net earnings of more than 
$128,000. The fourth quarter makes the best of any and 
it is generally believed that the company has turned the 
corner and got away from the heavy and unusual burdens 
which the company had to contend with for a large por- 
tion of last year. The increases and decreases in detail 
are as follows: 





Net Earnings. 1919. 1918. 
Ist quarter..... $1,025,361.55 $1,012,147.77 $13,213.78 Inc. 
2d quarter..... 1,040,816.39  1,097,114.06 56,297.67 Dec. 
3d quarter..... 861,362.67 960,890.04 99,527.37 Dec. 
4th quarter..... 1,215,322.44 944,649.55 270,672.89 Inc. 
Tete ccntovel $4,142,863.05 $4,014,801.42 $128,061.63 Inc. 


The company’s statement, accompanying these figures, 
says: “The decreases shown for the second and third 
quarters were directly attributable to labor troubles in a 
plant which supplied coke oven gas to one of our sub- 
sidiary companies, and which necessitated the manufac- 
ture by the latter company, of large quantities of water 
gas at a greatly increased cost. Had it not been for this 
condition, substantial increases would have been shown in 
both quarters.” 

While the company paid total dividends during the year 
amounting to $5,687,447, and incurred a deficit of $1,544,584, 
the deficit was not in cash as half of the common dividerd 
was paid in stock amounting to $2,416,637, and there was 
no actual cash deficit. The total surplus, after dividends, 
was $10,324,745, against $11,869,329 in 1918. None of the 
adverse factors referred to as having been present last 
year are now in evidence and 1920 is expected to be a year 
in its entirety as good relatively as the last quarter of 


1919. 





oo 
Atchison. 

Weakness in Atchison common stock should not be 
ibed to any fears that might be felt concerning the 
the Atchison sustains in the death of Chairman E. 

P. Ripley, who for so many years was a tower of strength 
ind the Atchison as its president. Mr. Ripley had not 
been associated actively with the Atchison for several 
years and while his influence and wise counsel will be 
missed, the men now in charge of the property were all 
ned under Mr. Ripley and his policies will be con- 
ied and the high standard of the system maintained 
is before. The decline in the stock was due solely to 
weak market conditions as they relate to the entire list. 











Oil Industry 
1919 Review 


This 8-page review contains complete sta- 
tistics for the year 1919 of the Oil Industry 
in the United States and Mexico. 


It embodies Field Operations, Refining, 
Exports, Mexican Shipments, Pipe-line 
Traffic and Crude Movement. 


Ask for Circular “W-57” 
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American International. 


Too many industrial stocks in which American Inter- 
national is financially interested were being sold for the 
market in American International to ignore the situation, 
and liquidation and short selling were in about equal 
volume. There seems to be good buying of the stock 
around current prices, which are somewhat below the 
level the stock touched in the previous break. American 
International is also interested in Simms Petroleum, 
which was a weak feature on the New York Curb. 


ae 


Inspiration Copper. 

The bear crowd has not tried to break the copper stocks 
and what selling was observed !ast week seemed to come 
from margin traders and outside speculators who had 
finally come to the conclusion that it will be somewhét 
difficult to make extensive sales of copper metal in the 
European market while the foreign exchange situation is 
so unsatisfactory. The price of the metal has eased only 
slightly, however, and a good domestic demand is looked 
for during the balance of the year. Recent domestic buy- 
ing has nevertheless been light. 

o-—— 


Punta Alegre. 

From all appearances, Punta Alegre during this season 
should make a good showing as far as output is con- 
cerned. Last year, the production of the company was 
605,000 bags of sugar, while this year, if the present rate 
is maintained, the output should reach close to 800,000 
bags, an increase of about 32% over the previous year. 
A new tandem is being constructed which will be ready 
about March 1, and this should materially increase pro- 
duction. About 300,000 bags is expected from this plant. 
As the present price of the sugar is higher than last year 
and as it appears that the new crop will sell at an average 
of three or four cents higher than last year, it seems rea- 
sonable that Punta Alegre should show at least $5,000,000 
profit for the year, or at the rate of about $25 a share for 
the common. This takes into consideration the increase 
of material and larger manufacturing expenses. The 
action of this stock has been good in face of the market 
weakness and it should not be surprising to see PSG 
advance when the market turns somewhat stronger. 

——_O0——_ 
Sinclair Oil & Refining. 

This oil stock, which was well margined by many spec- 
ulators in the December break and was saved from the 
raiders, broke through to a new low record on the Stock 
Exchange last week and the signs pointed to selling by 
those who refused to put up any more margin. There 
was also some pool liquidation, it is believed, and insiders 
were reported as somewhat discouraged over the market 
outlook. 








—o—— 
U. S. Steel. 

The bears last week realized their long cherished am- 
bition to break U. S. Steel common below par, but the 
expected sensation did not develop. There were good 
buying orders from important sources and the stock 
rallied well. The bears had pounded steel for weeks and 
it had declined in a most orderly way under the pressure 
of this selling but at no time has there been any disorderly 
or hurried throwing over of speculatively held stock. The 
steel trade shows none of the signs of shakiness which is 
observable in other trades and all the ammunition the 
bears are able to muster is that the foreign exchange 
crisis will restrict exports of steel and finally force down 
domestic prices. A trading market in the stock, after the 
bears have covered, is quite likely to be seen, with the 
sool ready at any time to prevent raids. 
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| A circular describing 


Otis Steel 


Listed on the 
New York Stock Exchange 


Annual average earnings for the three fiscal 
periods ended December 31, 1918, were equiva- 
lent to $9.75 a share on the present common 
stock, after providing for Federal Taxes and 
7% dividends on the preferred stock. 


Circular W-18 sent upon request 


A. A. Housman & Co. 


New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee and Sugar Exchange 
Members New York Produce Exchange 
Chicago Board of Trade 
| Associate Members of 
verpool Cotton 


20 Broad Street, New York 
Branch Off*>e: 
25 West 33rd Street, New York City 
Liberty Building, Philadelphia 


————— =I 
May Vote on 7-Cent Street Car Fare 


The city authorities of St. Paul, Minn., are now con- 
sidering submitting to the voters of the city at the spring 
election an amendment to the franchise under which the 
Twin City Rapid Transit Co. operates, which will permit 
an increase in the rate of fare charged to 7 cents. The 
amendment will stipulate that in return the company 
must furnish adequate equipment and service. The com- 
pany officials say it is impossible to guess what action 
the voters will take, but the people of St. Paul, it is be- 
lieved, have been pretty well convinced that the company 
cannot give satisfactory service for the present fare. 
The company’s report for the full year 1919, just made 
public, shows that up to August 20 last the company 
earned sufficient to pay all charges and the preferred 
stock dividend and have a surplus equal to $2.62 a share 
on the common stock. After August 20 nothing was 
earned for the common, because a substantial increase in 
wages to the employes had to be granted on account of 
the increased cost of living. The people of the Middle 
West, when similar public utility problems have been 
put up to them, have taken a liberal and generous view 
of the situation and voluntarily voted to tax themselves 
by granting a fare increase, and it is believed the voters 
of St. Paul will take this position at the coming election. 
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February 9, 1920 
Foreign Government Credit Breakdown 


Price Decline in Their Obligations Since December— 
Some Very High Yields—Our Own Government Bonds 
Weak. 


There is a tacit understanding among international 
bankers, and they are backed up in their decision by the 
United States Treasury authorities, that there shall 
be no more foreign Government loans placed in the 
American market for the reason that a breakdown in 
world finance is threatened if any further inflation of 
credit is encouraged or permitted. The most extreme 
views, many of them more or less alarmist in tone, are 
being expressed and one need only note the marked 
change that has come in the market for foreign bonds 
since so short a time ago as December to see the trend, 
which has been rapidly downward with the break in 
foreign exchange rates. 


Maturity Price Yield 
Anglo-French 5s............ Oct. 15,1920 90% 9.25% 
City of Lyons 6s............. Nov. 1,1934 90% 7.00% 
City of Paris 6s..............Nov.1,1934 90% 7.00% 
City of Bordeaux 6s.......... Nov. 1, 1934 9014 7.00% 
City of Marseilles 6s........ Nov. 1,1934 90% 7.00% 
Imp. Jap... Gert. 48... veers Jan. 1, 1931 58% 9.25% 
imp, Ja. GOVE. BGG eis sick ced cocesweine 70 11.50% 
City. OF BAGG: Dtedicien sin svtciseeeds i 58 9.00% 
United Kingdom 54s, ...........06- 1922 93% 11.00% 


This is only a partial list but it is sufficient to give an 
idea of the trend. The rate of return on these bonds has 
increased all the way from one-half of one per cent. to 
three per cent. and it will doubtless continue to gain 
until the downward course of foreign exchange rates 
is arrested. No reference is made here to the market for 
German, Austrian or Russian bonds because there is 
none worthy the name. German bonds are selling at 
about one-tenth of their face value. 

In this connection the downward trend of Liberty Bonds 
has been particularly acute of late and it is due in part 
to the weakness in foreign bonds, which form the collat- 
eral for the nearly $10,000,000,000 in credit which our Gov- 
ernment extended to our Allies during the war. The ten 
year 4%s of 1928 are now selling on a 5.50 per cent. basis 
and the 4%s of 1923 on a 5.45 per cent. basis. A 6 per cent. 
basis for Libertys is not unlikely before the year is out 
if something does not occur to strengthen the Govern- 
ment’s finances soon, according to Government bond au- 
thorities. It should be remembered that the steady de- 
cline has taken place in the face of heavy buying of Lib- 
erty Bonds by the War Finance Corporation, which is 
the agent of the Treasury Department and has bought 
hundreds of millions of Liberty Bonds and Victory Notes 
of all classes since it was authorized to do so. The market 

being flooded with small denomination bonds held by 

ill tradesmen and business men and individuals in mod- 
erate circumstances and the total makes a vast amount of 
nds to absorb. Selling by large corporations and big 
iness interests has increased since the Federal Re- 
rve system advanced the rates of rediscounts on Liberty 
nd Loans. By July 1 next, it has been stated before 
House Committee, which has been investigating Gov- 
ment expenditures, the Government will be facing a 
cit of $3,000,000,000 unless there is the most drastic 
nomies. A well known New York bank, the Amer- 
Exchange National, in its February letter of review 
Treasury finances, makes a pertinent statement with 
erence to the carlessness at Washington at the pres- 
t time and says: 
“We cannot go on spending public money-without re- 
Td to the effect of the example upon the people, if we 
nd to meet our problems sanely and efficiently. The 
ended more than a year ago, yet some of our de- 
rtments of Government are carrying a greater payroll 
rden today than they did when the war was at its 
eight. To* make matters worse, the tendency is ap- 
ently toward further increase in the number of em- 
‘yes instead of toward a decrease. The money we are 


nding in some of our departments today would have 
the entire Government twenty-five years ago. 








Herschell-Spillman 
Motor Company 


North Tonawanda, N. Y. 


Second largest independent manufacturers of auto- 
mobile and truck motors in the United States. 


8% First Preferred Stock 


Strong sinking fund provisions, assuring ready 
marketability. 


Price, Par $50 Per Share 
Dividends Quarterly 
To Net 8% 


A SOUND INVESTMENT 
Write me today for Special Circular 


Thomas C. Perkins 


Specialist for eighteen years on the best di 
New England and New York State industrial stooks. 


36 Pearl Street, Hartford, Conn. 




















“The question is not merely one of saving money for 
the men who pay the taxes—it is a question of sound na- 
tional economy—a question which perhaps embraces the 
solution of some of the problems which are ordinarily as- 
sociated with other causes. It is contended, and there is 
sound reason to believe correctly contended, that high 
taxes, especially corporation profits taxes, are a funda- 
mental cause of high prices.” 


Reverting again to the European situation it is pertinent 
to quote again from Mr. Frank Vanderlip, former Presi- 
dent of the National City Bank of New York, who cor- 
rectly diagnosed the European situation almost one 
year ago when he returned from a personal investiga- 
tion of the situation on the Continent of Europe and in 
England and who was denounced as an alarmist and 
pessimist at that time. His observations have since been 
confirmed by the developments in almost every particu- 
lar. Speaking at a public meeting a few days ago, Mr. 
Vanderlip said: 


“The food situation in Central Europe is certain to be- 
come extreme between now and the next harvest. There 
is an appalling situation just ahead in Poland, Austria and 
Armenia. The political outlook is portentous. Look at 
Germany, with her indefinite indemnities, disorganized 
politically. Then there is Poland, hungering, without the 
means of obtaining credit to alleviate this want, pre- 
senting the possibilities of a political revolution. 

“It is conceivable that there will be a political revolu- 
tion in Germany, Bolshevist in character, which will hold 
out a friendly hand to Soviet Russia. What we should 
have done nine years ago to remedy all this trouble was 
to make loans, but not through the Government. I say 
this because our Government has loaned $10,000,000,000 
to nations which think they ought not to pay it back. 
And there is something to be said on their side, too, as 
many of them can’t pay it back.” 

All this is bound to have its effect in America as the 
situation is a threat to our foreign trade and a resultant 
back action on domestic business. Business caution is 
growing. It has reason to exercsie caution. 
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Subscribers’ Inquiry Department 


The Financial World conducts this department for the benefit of its subscribers so that they may 
obtain valuable information and opinions concerning any securities they may hold or may contemplate 
purchasing. There is no charge for this service, but this privilege is confined entirely to subscribers of 





record, and must be considered confidential. 


Because of the volume of inquiries received daily, we must ask our subscribers to co-operate with us 
so as to facilitate the handling of the correspondence. We request the observance of the following rules: 


1. All letters pertaining to this department should be addressed to The Financial World 


Inquiry Department. 





Write only on one side of the paper. 


FP PP 





Not more than four inquiries should be submitted at one time. 


Return postage must accompany each letter addressed to this department. 


All matter pertaining to other departments than this one should be written on separate 
sheets of paper. 

The above suggestions are made both for the benefit and protection of our subscribers, who we hope 
will co-operate with us to the fullest extent. ; 





U. S. Rubber 


(Continued from page 18) 


rates from 1911 up to 1915, and a stock dividend of 20 
per cent. was distributed in 1912. 

United States Rubber Co. was formed in 1892. It is 
the largest consumer of crude rubber in the world, and 
controls through its subsidiary, the U. S. Rubber Planta- 
tions, Inc., rubber plantations located in the Far East. 
During 1911-1912 the company purchased about 80,000 
acres in Sumatra, and up to the present time more than 
5,000,000 rubber trees have been planted on about 44,000 
acres. Recently, the company acquired the entire busi- 
ness of the Dolgeville Felt Shoe Co. 


The crude rubber plantations of the company are pro- 
ducing on a rapidly increasing scale, and it is becoming 
more and more independent of the open market, and with 
the proceeds of the new financing the old plants have 
been improved and developed greatly, while millions are 
being spent upon its tire plants, as well as for the con- 
struction of new ones. Indeed, there seems to be no 
abatement in the business of the company, and U. S. 
Rubber is now in the strongest position in its history. 

The regular 8 per cent. dividend on the preferred has 
been regularly paid since 1906, prior to which time the 
payments were rather irregular, nothing being paid for 
several years. Earnings for the preferred in the past ten 
years or so have shown a wide margin above the require- 
ment. At its present price of around 114, the yield is 
about 7 per cent., and as an investment it is attractive. 


—— 0 — 


Farmers and Workers Attack Rail Bill 


Formal application has been made to President Wilson 
by representatives of the farming interests and labor 
representatives to defer the date of the return of the rail- 
roads to their owners from March 1 to March 1, 1922. 
They represented to the President that the situation in 
the House and Senate was in a “hopeless tangle” and 
it would be impossible for the two Houses to reach a 
practical agreement by March 1. This is a renewal of the 
old plea that was made in December and which the 
President deferred to to the extent of extending Govern- 
ment control until March 1. The memorial to the Presi- 
dent said, among other things: 

You are aware that the return of the railroads will in- 
volve an increase in freight rates of 25 to 40 per cent., 
since an additional railroad revenue of close to $1,000,000 
will be needed. Such an increase in freight rates means 
an increase in the cost of living, as estimated by your 


Director General of Railroads, of at least $4,000,000,000 a 
year. This will be nothing short of a national calamity. 


_“During the last few weeks conferences of representa- 
tives of leading State organizations of farmers, of organ- 
ized labor, of local organizations of railway brother- 
hoods, and of shop crafts have been held in key states 
of our country—Michigan, Iowa, Nebraska, Minnesota 
and Wisconsin. At these conferences, composed of rep- 
resentatives of organizations whose membership includes 
from 60 to 70 per cent. of the voters of the State, resolu- 
tions were practically unanimously adopted, not only urg- 
ing the two years’ extension of Government operation of 
the railroads, but insisting that their representatives in 
both branches of the Congress introduce legislation mak- 
ing such extension mandatory. 


“The return of the roads, the conferees admit, will 
necessitate an increase in freight rates, while the owners 
of the road demand a guaranteed compensation which, 
if granted, would create a most dangerous peace-time 
precedent which is grossly unjust to the farmers, the 
labor forces and the general public. 


“In behalf of a clear majority of the voters of the 
United States we respectfully appeal to you again, Mr. 
President, to consider the seriousness of this situation. 
The American people cannot stand any further increase 
in living costs.” 


The President has refused to consider a further ex- 
tension of Government control, but the conferees of both 
House and Senate are still in a deadlock. 








It is reported that a settlement of the long- , 
drawn-out lawsuit between the Metropolitan H 
Petroleum Company and 


ISLAND OIL & TRANSPORT 


is daily expected. The end of legal difficulties 
should have a beneficial effect on Island Oil 
stock as it removes the chief barrier to the 
company’s progress, leaving it free to carry 
out contemplated plans. 

Discussions of interest on Island Oil in article 
of current issue of our 


Financial Forecast 
which also deals with a number of other inde- 
pendent oil stocks and active outside securities, 
among which are 
CITI SERVICE SUBMARINE BOAT 


SKELLY OIL LINCOLN MOTORS 
COSDEN & CO. ELK BASIN 


Free on request. Ask for No. 74. } 


MS WOLFE 2 Co. | 
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41 BROAD ST., NEW YORK. 
Phone : Broad 25 | 
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The Clearing House 
of Information 


The financial pages of The Trib- 
une offer the investor an open 
exchange of outlook and opin- 
ion, where the high, low and last 
of market attitudes have found 
their true levels. 

A unique service—the daily “In- 
vestment Information” Column. 


New Dork 
Tribune 


Erstto Last-the SRR atic: tal 
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Tobacco Securities 
(Continued from page 4) 


Large Investments in Tobacco Industry. 

Authoritative figures show that the investment in the 
twelve leading manufacturing and retail tobacco concerns 
of the country is close on to half a billion dollars, and 
the further investment in smaller companies is of a very 
considerable amount. 

There is no doubt whatever that a great deal of addi- 
tional legitimate capital will be added to this in the com- 
ing year to take care of the rapid expansion oi the busi- 
ness and the necessity for more capital to take care of 
higher raw material and overhead expense and new lines 
and plans of merchandising. 

We have even seen in public print during the last year, 
suggestions of even larger combinations and reorganiza- 
tion, it being said that they were backed by some of the 
strongest financial coteries of capitalists in addition to 
some of the largest Eastern banks, and that the total cap- 
italization might exceed that of the United States Steel 
Corporation. Such figures and statements are somewhat 
staggering to the average layman, and are worthy of care- 
ful analysis and consideration. 

In the ensuing series of articles on the tobacco stocks 
the endeavor will be made to give some of the basic fig- 
ures and facts connected with the chief combinations in 
the tobacco industry and thus allow those who are follow- 
ing the tobacco stocks to get a concrete idea of what they 
have back of the situation and the general trend of con- 
ditions from which one may be able to make deductions 
as to the value and future market trend and activity of 
the tobacco stocks. 

It would appear that tobacco has apparently gotten into 
the class of “necessities” and also is within the reach 
and pocketbook of practically the entire population of this 
country, if not of the world. 

Considering the fact that such commodities are most 
important and command a steady demand under all busi- 
ness conditions, a study of these stocks will be worthy 
of careful consideration by financiers, investors and specu- 
lators. 





—o 
Island Oil—Metropolitan Petroleum. 

The long fight which has been waging between Island 
Oil and Metropolitan Petroleum, we understand from the 
information given us, has been settled, with the excep- 
tion of the signing of the official papers. This suit, which 
has been pending for a number of years, was the out- 
come of a disagreement concerning area and a large oil 
producer. Both companies, however, have come to an 
agreement outside of court, and we understand that the 
Metropolitan Petroleum Corporation will receive 270,000 
shares of the Island Oil & Transport Company stock. 


A Pointed Advertisement 
A New York Investment Company Indulges in Some 


Sarcasm. 


An advertisement of the Realty Associates Investment 
Co., of New York City, under the caption, “We Never 
Hedge,” has aroused considerable acrid comment in in- 
vestment banking Circles because of its indirect criti- 
cism. The announcement says of its offers that its 
announcements do not contain any of the following 
reservations: “We do not recommend that you invest 
your savings in bonds we offer.” ; 

“The above statements are not guaranteed but are 
obtained from sources we regard as reliable.” 

“All statements are official or are based on information 
which we regard as reliable and while we do not guar- 
antee them, they are on data upon which we have acted 
in the purchase of these bonds.” 

Or: 

“The information and these statistics are not guar- 
anteed but they have been obtained from sources we be- 
lieve to be correct.” 

Such footnotes usually appear below all public security 
offerings suggested by eminent lawyers as a safeguard to 
protect the purchasing house from any liability should 
a security turn out differently from what was expected 
or statements published prove not to have been correct. 
Houses rely upon the good faith of those from whom they 
purchase securities. But the investors do not always ab- 
solve an investment concern from blame for such losses 
they sustain. This big real estate concern, among the 
directors of which are some of New York’s prominent 
financiers, certainly are capitalizing a practice which no 
doubt will gain them favor with the investment public. 
But they are not pleasing the investment firms by their 
advertising attitude. 


Stability 


There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- 
erty. The value of these bonds has been main- 
tained at all times. 

We recommend them as a conservative investment 


For information regarding our latest issue, 
send for circular. 


WOLLENBERGER & CO. 


105 So. La Salle St. CHICAGO 

















When writing advertisers, tell them you are a subscriber to The Financial World 












ET 





OL er eae 


te 























Customer Ownership. 


The H. M. Byllesby organization is carrying on its cam- 
paign to interest, as stockholders, those customers of the 
various public service corporations under its management. 
Their increase in numbers proves that this method of 
developing closer relationship between the corporations 
and consumers is an effective one. A report is made in 
the current News Bulletin issued by the organization of 
the sales of stock for the year 1919 and the total is an im- 
pressive one. The sales for the year aggregated 5,700 
shares in all, and they are divided as follows: 





Sales Amount 

Northern States Power Co.......... 4,314 $2,479,700 
San Diego Cons. Gas & Elec. Co.... 212 287,900 
Louisville Gas & Electric............ 494 224,700 
Arkansas Valley Ry. Light & Power.. 305 183,500 
Oklahoma Gas & Electric Co........ 278 151,600 
Western States Gas & Electric....... 97 59,700 
ME cl ecleciséhen de cdiaotecnen 5,700 $3,387,100 


The advantage of such sales is that every person in- 
terested in the corporation financially will use his influenc> 
as a citizen to see to it that the companies get a fair deal 
from the public and such sentiment acts as a good in- 
fluence in radical periods. In offering the stocks of their 
companies to citizens of the communities they serve, 
literature is specially prepared to bring out the advantage 
it is to have customers interested as stockholders in their 
own home enterprises. The business which has been done 
makes itself evident that wide-awake, industrious people 
are quick to see a good argument and to act favorably 
upon it. 

—o—-—_ 


Future of the Express Companies. 


The legislation now being considered at Washington 
includes the express companies and it is believed the 
American Railway Express Co., into which the leading 
express companies were merged when taken over by the 
Government, will be continued as a unit in their present 
merged form. No positive action has been taken, however, 
according to President George Taylor, who states that 
definite action will not be taken until after the railroad 
bill has been passed. Mr. Taylor favors continuance of 
the one company and he also states that in his opinion the 
railroads would prefer to have the consolidation main- 
tained. 

1) —— 


Philadelphia Company. 


The directors of the Philadelphia Co. meet in April to 
act on the dividend and it was widely reported last week 
that the dividend would be increased from a 6 to an 8 
per cent. annual basis on the common. Earnings for 1919 
are said to be at least 14 per cent. applicable to the 
common. The shares receded slowly in last week’s decline. 


ee ieee 


Mexican Petroleum. 


The statement made in these columns a week ago that 
a high official of the oil administration at Washington had 
expressed the belief, based on information he had received, 
that the Tampico oil region in Mexico is showing signs 
of exhaustion, has not been admitted in any official quarter 
to be true, but Mexican Petroleum shares and Pan- 
American Petroleum Corporation shares were heavily 
liquidated last week and at times there was very little 
support for either of them. The next announcement as to 
the monthly shipments of oil from the Tampico region 

will be awaited with considerable interest. 
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A Sound Investment 
Oriental 
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Cuba Cane Sugar 


(Continued from page 14) 


really an agricultural proposition. It cannot be judged 
by the standards made use of in determining the possi- 
bilities of an industrial or commercial proposition. In 
fact, sugar is almost as tricky as speculation in wheat. 
Estimate of real and tangible asset value, however, 
serves to mitigate somewhat the difficulties in sugar as 
compared with agriculture. 


Then, Cuba Cane is a Colonos proposition. In other 
words, the corporation purchases most of its cane from 
tenant farmers. But we will refer to this phase later 
on in this article. 


In February, 1919, considerable criticism was launched 
by stockholders against ‘the management of the cor- 
poration. The 1918 annual report had been disappointing. 
Earnings reported were small, considering the amount 
of business done, the increase in production over the 
previous year, and the profits which other companies 
similarly located had been able to show. 


This criticism came to a head when the company an- 
nounced the authorization of a new bond issue. The 
upshot of the unrest among stockholders, and their dis- 
gruntlement, was the naming of a special examiner into 
the affairs of tne company, and the authorization ot a 
special independent audit of the books of the corpora- 
tion. 


General Goethals, of Panama Canal fame, was assigned 
the task of superintending the investigation. The report 
made by General Goethals criticised the methods of the 
company, complained of lack of economical administra- 
tion, and criticised certain features connected with the 
origination of the corporation Only a digest of the 
Goethals report was published by the company officials, 
which led to more censure, ending subsequently in the 
creation of a special committee of the directors. The 
latter made a report and recommendation, most of which 
coincided with the recommendations made by General 
Goethals. 


It will be unnecessary to go into the details of this 
“squabble,” as it is all more or less ancient history and 
the difficulties have been ironed out. It might be said 
in passing that the entrance of Charles Hayden into 
the direction of the corporation at the time of the flota- 
tion of the $25,000,000 debenture bond issue spoken of 
at the outset of this article, served to establish con- 
fidence and helped to restore harmony. 


When it was announced that Mr. Hayden had been 
elected a director of Cuba Cane, it also was stated that 
he had purchased a very substantial interest in the cor- 
poration. 


He was quoted in this connection as having said: 

“T believe that this is one of the largest and most com- 
prehensive sugar organizations in existence. I have 
every reason to hope and believe that this company is 
going to be a substantial and profitable producer of 
sugar permanently.” 


Mr. Hayden, by the way, is not particularly talkative 
in such matters, and his expression of opinion, which may 
be interpreted as setting forth what influenced his in- 
vestment in Cuba Cane, is germane and highly interesting 
when making a study of the proposition. 


Up to the time of the issue of the $25,000,000 deben- 
ture bonds, it was an accepted fact that the corpora- 
tion had been operating with the limitation of small 
amount of working capital, a condition which was any- 
thing but advantage, particularly in the sugar business. 

The proceeds of the bond issue became devoted at once 
to working capital, resulted in the cancellation of the 
then existing floating debt, thus giving the company 
about $10,000,000 much needed new money. This new 
money became revenue producing at once and will be 
revenue producing for nine months out of twelve, be- 











WEISSENFLUH & C9 





Investment Securities 


Specialists in the local securities of 
Northeastern Pennsylvania and South- 
ern New York State. 


SCRANTON, PA. 
Mears Building 


WILKES-BARRE, PA. 
Miners Bank Bidg. 


NEW YORK 


10 Wall Street Phone: Rector 9977 

















=) 





cause it takes the place of funds formerly borrowed to 
carry unsold or unshipped raw sugar. 

It may be explained that the bonds carry a conversion 
privilege which should prove very valuable in the near 
future. The bords are convertible into common stock 
at $60 per share on or after January 1, 1922. 

The privilege with the stock at various selling prices 
works out as follows: 


How the Conversion Privilege Works Out. 


Stock at Bonds at Stock at Bonds at 
60 equal to 100 66 equal to 110 
61 equal to 101.66 67 equal to 111.66 


62 equal to 103.33 68 equal to 113.33 


Some criticism has been directed against the increase 
in capitalization of Cuba Cane by the issue of the $25,- 
000,000 debenture bonds and the necessary increase in 
capital stock in order to fulfill conditions of that issue. 
It has been asserted that the corporation is overcapi- 
talized, taking into consideration the relation between 
capital and per bag production. 


Some of this criticism is ruled by consideration of the 
arbitrary standards set for sugar companies five years 
ago. This standard was never higher than $16 per bag 
as the outside limit of safety. 

Basing our estimate upon the production for the year 
ending September 30, 1919, of 4,318,000 bags, taking par 
for the new bonds of the corporation, par for the 7 per 
cent. preferred stock, and assuming the common worth 
marketwise $60 a share, the capitalization of Cuba Cane 
figures out at round $21 per bag of production. This, it 
is seen, is $5 per bag higher than the standard men- 
tioned for six years ago. 


(Continued on page 30) 
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Cuba Cane Sugar 
(Continued from page 29) 


But it is to be borne in mind that higher prices for 
sugar have changed the value of sugar properties so that 
under present conditions it would not be considered 
that $30 per bag scarcely be considered an unreasonable 
capitalization for an efficient property. For example, it 
is stated that the big sugar plantation which the Ameri- 
can Sugar Refining Co. has under option produced last 
year some 450,000 bags. It is said that the option is $25 
per bag, or more. 

Comparisons reveal such facts as this: The Punta 
Alegre Company, which in 1919 produced some 605,000 
bags of sugar, capitalized at the rate of more than $18 
per bag on that rate of production capacity. The Menati 
Sugar Company, basing figures on a production capacity 
of, say, 507,000 bags, which was last season’s record, is 
capitalized at $26.61. 

It also is significant to note that Cuba Cane preferred, 
which at this writing is selling around 81, is selling for 
what equals a little more than $10 a bag on last season’s 
production. 

Now, returning to the supposed weakness which lies 
in the fact that Cuba Cane largely is a Colonos cane 
proposition. 

The company produces only about 8 per cent. of the 
sugar ground by its mills. The remainder is purchased 
from Colonos, or tenant farmers. But, in this connec- 
tion, it is to be remembered that the corporation con- 
trols, either by lease or ownership, some 604,000 acres 
of land from which control a certain profit is derived. 

Also, this Colonos feature is a boon, rather than a 
drawback, as the company is saved hundreds of thou- 
sands of dollars which it might lose as a result of labor 
troubles. Were conditions different, and were the cor- 
poration producing half of its sugar, it might find itself 
greatly handicapped by labor problems. 


All told, the present writer is inclined to view this 
proposition as one filled with promise. The placing of 
the new financing seems to have strengthened the com- 
pany just where it was weakest. There might, before 
this financing was completed, have been some reason for 
insecurity. But that reason, as has been pointed out, 
has been eliminated. The present season should show an 
increase in production and improvements in earnings 
sufficient to warrant higher trend for the junior stock. 
The corporation’s financial condition is excellent. 

—o—— 
American Locomotive. 

American Locomotive shares have been relatively less 
active than other equipment shares like Baldwin and 
American Car & Foundry, but the forthcoming state- 
ment is expected to show that the last six months of 
1919 was a very active and satisfactory one and will show 
the dividend for the entire year earned in the half year. 
A few months ago American Locomotive was given a too 
rapid forward movement and it failed to hold its rise, 
with the result that too enthusiastic buyers acquired 
stock which they would like to get rid of on any show 
of strength. 
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Large Expansion Plans for Crucible Steel 


What Will Be the Effect of the Plan for Increasing the Capital 
of the Company?—What Are the Prospects for the Maintenance 
of Present Earnings? 


By LAURENCE BEECH 


the stock market, during the war and since, has 
been so often repeated that it is familiar to nearly 
everyone who has any interest whatever in Wall Street. 
But it will do to state, at the risk of reiteration, that 
Crucible is the most remarkable, in many respects, of all 
the “war stocks”—and the most mysterious. Even now, 
after the new management which acquired control of 
Crucible last year, is in th saddle with the declaration 
that the public is no longer to be kept in the dark re- 
garding its affairs, it is difficult to judge how the com- 
pany stands. 
Not to say that insufficient information has been vouch- 
safed by the present mdnagement, since it assumed the 
reins, for much illuminating data has been divulged. But 


T HE story of Crucible Steel’s spectacular rise in 
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some time, granting the latter had the “real goods,” to 
make any inroads into Crucible’s business, much less 
to the extent of forcing Crucible to cut its prices; the 
financial condition of the company is reinforced against 
a long seige of slack business; the physical condition of 
the plants and the efficiency of the organization are 
so high that any kind of an even break or volume of 
business would mean good profits. 

On the other hand it cannot be forgotten that stock 
market prices discount the future, sometimes far ahead. 
The owner or prospective purchaser of Crucible Steel at 
current prices, should be mindful of the less favorable 
possibilities of a situation of this kind. The stock is sell- 
ing at four times the price it has sold at in each of the 
three last years. It got down to 52% in 1919, to the 





Crucible Stee. 


Skeleton Income Accounts. 
(For the last three years and three pre-war years.) 


Year 

ended Total 
Aug. 31 income 
ORR h Ores his Reeds. Leese eae $14,093,006 
OO eee ee oh aks ee er Ee eee 19,939,225 
WORF he so 50a Sess 3 ie ha ee eee 16,161,236 
TO Were Sn bias aad ode cae oe eee aie cme 2,017,952 
TORE ihe ka sd edd m des 4sa eee Seven eee ELS 5,924,967 
FOR abr iakbkkes baat odin etary es os ee eoecns 4,327,537 


Renewals Earned 
depreciation Net preferred Earned 
repairs income stock common 
$4,171,489 $9.574,208 $38.30 $31.30 
5,759,000 13,812,128 55.22 48.25 
3,375,000 12,282,358 49.12 42.12 
393,426 1,015,039 4.06 Pom 
718,595 4,905,886 19.62 12.84 
655,864 3,424,996 13.70 6.81 





it is not so much the current earnings and present finan- 
cial position of the company that interests stockholders, 
as it is the possible effect of competition, a year or 
two years hence. 

There are, of course, two sides to the question, as there 
are to all questions. On the one hand it may be argued 
that the company has so entrenchd itself in its particu- 
lar field of manufacturing that there is small chance of 
any successful competition developing. 

In this connection it should be borne in mind that the 
chief product of the company is high-grade tool steel. As 
things now stand Crucible is undoubtedly supreme in 
this field. Too much credit cannot be given the com- 
pany for the way in which it plowed back its suddenly 
acquired war profits into new plants and equipment, with 
a view to acquiring a firm grip on the country’s high 
grade tool steel business. The volume and profitable- 
ness of such business that has come to the Crucible Com- 
pany, during the last three or four years of feverish 
industrial activity, has justified every expectation. And 
so far as the immediate future is concerned, things are 
rosy, because there is as yet no real competition :n 
sight. 

It looks then as if the situation could be safely summed 
up somewhat as follows: The company is well booked 
with orders, upon which it is assured a wide margin of 
Profit, though not so wide perhaps, as it has been able 
to report in the past; its position as the largest and most 
esponsible manufacturer of high grade tool steel, is so 
well established, that it would take an aspiring rival 
same price in 1918, to plain 52 in 1917, to 4534 in 1916 and 


r 


to 50% in 1915; whereas its low price in 1914, was 18% 
and for ten years prior to that it had sold no higher than 
11%. Logically, the present price above 200 discounts a 
vast amount of improvement. 

It may not appear, on the surface of things, that the 
¢ompany is threatened with any worthy competition in 
the near future, at least, but there is this to say of com- 
petition. Whenever a certain field of manufacturing that 
caters to a persistently increasing demand for a staple 
product, affords some one company a monopoly on big 
and profitable business, it is sure to attract others, un- 





Crucible Steel. 
Price Range of Common Stock. 


Year High Low 
RE EE Pas eee NED eee ee 233% 204 

as es Se re ea ed ee Ee 261 52% 
Ws ate Petes te is Por ap dahlias sie Hoe 74% 52 

RE aie deni aad adca ote tao s 91% 45% 
TE ee Oe Sr eee 991% 50% 
RM Sacer hse Sig tek wl tesco ancl tw stn iets a) sa 109% 18% 
Se ee et eee oe 17 11% 
| RE Pee wee Shee ee ee ee 17% 114% 
ME pals ei ulodns dhs ee wpe es seas oul e 195% 10 


| er re ee err eee 14% 9 








less the big company exercises its monopoly by virtue of 
basic patents protecting its product. Now Crucible steel 
is not in such a favored position, and if precedent is 
any criterion, the company will sooner or later have to 


(Continued on page 33) 
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Division of Mortgages 
By C. M. Harger. 


A® the price of real estate rises the farm loan field 
meets a new condition. When farms were selling 
at $25 to $100 an acre the mortgages were comparatively 
small. Ten or fifteen years ago the average mortgage 
was for $1,500 to $2,500 and seldom was the latter amount 
exceeded. But land has been creeping upward and dur- 
ing the past year has risen in market value as far as 
in the half decade preceding. Land in the Interior at 
$300 to $500 an acre is not unusual. It is readily seen 
what this means to the mortgage amount. A 160-acre 
farm at $200 an acre means an investment of $32,000, 
more ready cash than most buyers are able to produce. 
If half the purchase price is carried on a mortgage, it 
means a $16,000 mortgage. All through the leading agri- 
cultural states farms are carrying $5,000 and $10,000 loans 
and the average size of the mortgage note, instead of 
being around $2,000, is today nearer $4,000 to $5,000. With 
the large investing concerns this is probably an advan- 
tage rather than otherwise, for one set of papers, one 
appraisement and one loan care for an amount that 
would have required double the work a few years ago. 
But with the individual investor this is not always satis- 
factory. The man with $1,000 or $2,000 to invest does 
not wish to be compelled to take a mortgage on a farm 
in the semi-arid region where crop conditions are un- 
certain and prices lower, nor does he always feel as 
safe in taking a loan on a small acreage. He wants to be 
secured by a going institution of size, a real farm where 
the owner is working out his financial success. With a 
small amount to invest he is practically barred in many 
sections of the country. It is essential to interest a 
large clientele of investors that there be a method of 
investing small sums on an equal basis with those of 
greater volume and with equal satisfaction to the in- 
vestor. 

The debenture system has been adopted by many loan 
companies, and since the mortgage business has been 
established on its present sound basis these have been 
successful. To be sure there is always the element of 
the loaning agency’s integrity coming between the in- 
vestor and the borrower—but it may be said that a dis- 
honest loan agent will find a way under any system. 
One, a few days ago, wrecked a Kansas mortgage com- 
pany, though the losers in this instance were not the 
buyers of mortgages, but the borrowers, who thought 
they had paid off the loans, but found that the money 
went no further than the manager’s pocket: In one 
or two instances a system of partial mortgages has been 
worked out, the investor having a definite undivided in- 
terest in the loan. Properly safeguarded, this should be 
satisfactory and safe, though it has not been generally 
adopted. The mortgage brokers would add immensely to 
their business if they would make it possible for the 
smaller investors to share in the loans on the fertile 
farms of the successful producing regions without too 
much red tape and with entire safety. A system that 
would be generally accepted would bring out millions 
of savings to invest in real estate loans. One of the 
strong points of the Federal Land Bank system is its 
provision for issuing bonds based on the loans. There 
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is no reason why similar loans made by the usual methods 
should not be the basis of bonds issued under state or 
federal regulation. Had such a system been put in oper- 
ation long ago it would probably have made the land 
bank less popular. Money is needed now as never be- 
fore and in larger amounts to finance the American 
farmer and to the element of eminent safety in the 
securities based on producing farms should be added 
the wide distribution of the loans in a manner that will 
allow the small capitalist a chance to share in the in- 
vestment. 


—_o—— 
Southern Pacific. 


Besides being under the influence of a weak general 
market last week and sharing in the downward trend of 
prices, Southern Pacific was also sensitive last week to 
another attatk that has been made on Attorney General 
Palmer by Gifford Pinchot, the land conservationist, who 
has written a letter to President Wilson urging the 
President to instruct the Attorney General to carry 
through the legal appeal of the Government from the 
adverse decision of the federal courts in dismissing the 
Government’s action to recover 160,000 dcres of oil lands 
now held by the Southern Pacific. Attorney General 
Palmer decided to drop the case, which cannot be restored 
to the docket if the appeal is not taken before March 1, 
next. There is a firm belief in Wall Street that the Presi- 
dent will sustain Mr. Palmer. 

—o-——_ 


DIVIDENDS renee JANUARY 23-30th. 


Stock of 
E *C. Period. Record. Payable. 


American Hide & Leather pfd.... 1% Q Mar. 15 Apr. 1 
American Railways pfd.......... $2 Q Feb. 21 Mar. 15 
Anaconda Copper.........e..+0.. $1 Q Jan. 17 Feb. 24 
British-American Tobacco com... 6 = metas Jan. 27 
Payable to holders of Coupon No. 76. 
Buckeye Pipe Line ($50)........ $2 Q Feb. 21 Mar. 15 
Cities Service pfd B............. M Feb. 15 Mar. 1 
Cities Service pfd........ccssees wy M Feb. 15 Mar. 1 
CAGES BOTVICS GOB. ccc cc ccccsccce w% M Feb. 15 Mar. 1 
Colorado Fuel & Iron pfd........ 2 Q Feb. 5 Feb. 20 
Colorado Fuel & Iron com....... T5e Q Feb. 5 Feb. 20 
Dayton Power & Light com....... 4 ue Feb. 2 Feb. 10 
Eastern Steel Ist pfd............ 1 Q Mar. 1 Mar. 15 
Eastern Steel 2nd pfd........... 1 Q Mar. 1 Mar. 15 
Oe rere ee 2 Q Apr. 1 Apr. 15 
General Asphalt pfd............. 1% Q Feb. 14 Mar. 1 
Goodrich (B F) pfd......cccesce 1% i °.  “gaeeeea Apr. 1 
8. Ft ea 1% has July 1 
kk, Se 3 s Jan, 23 Feb. 1 
i” ee ee 2 Q Feb. 10 Mar. 2 
Liggett & Myers Tobacco com.... 3 Q Feb. 16 Mar. 1 
Proctor & GamblJe com........... 5 Q Jan. 24 Feb. 14 
fe 2 eae 50e Q Feb. 20 Mar. 1 
Standard Oil of Indiana......... 3 Q Feb. 2 Mar. 15 
Standard Oil of Kansas.......... 3 Q Feb. 28 Mar. 15 
St Lawrence Flour Mills pfd..... 1% Q Jan. 24 Feb. 1 
St Lawrence Flour Mills com..... -% Q Jan. 24 Feb. 1 
Tobacco Products com........... 1% Q Feb. 2 Feb. 16 
Les § ON 1% Q Jan. 31 Feb. 28 
We Oi GP EN cadncnsddueecbecs 1% Q Feb. 27 Mar. 30 
Extra Dividends. 
Goodrich (B F) com ext......... % <a Feb. 5 Feb. 16 
Oklahoma Producing & Refining.. ns ae Sarr 
Standard Oil of Indiana......... r€ Feb. 2 Mar. 15 
Standard Oil of Kansas ext...... 3 shed _ 28 Mar. 15 
St Lawrence Flour Mills com ext.. 1 24 Feb. 1 


United Cigar Strs of Amer com ext. See “Stock Die idends” 


Stock Dividends. 
United Cigar Strs of Amer com ext. 10% Q Mar. 15 Apr. 1 


Dividends Passed. 


Pacific Const G00... .cccsscesssce February 1920, dividend passed 
Last payment 1% Nov. 1, 1919. 


Dividend Resumed. 
Twin City Rapid Transit com.... 2% “e Feb. 9 Feb, 20 
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Crucible Steel 


(Continued from page 31) 


face the danger of a slump in its profits, because rivals 
are in the field offering price concessions and getting 
business. 

The Crucible company itself is not likely to be put ir 
the position of having to cut prices to meet competi- 
tion at first, but in the long run, @t would be unusual did 
not such a development take place. The whole point is 
that it is likely that Crucible has seen the peak of big 
profits, at least for a long time to come. 

During the late lamented bull market, there were many 
extravagant reports circulated about Crucible’s earnings 
possibilities. But unless there is another broad and 
sustained boom in business, in the near future, which 
is to be doubted, it is hardly to be expected that Cru- 
cible will make any extraordinary showing in its current 
fiscal year, which is already half gone. In the fiscal year 
ended August 31, 1919, net income, after all charges, was 
$9,574,208, and after paying preferred dividends out of 
this there remained for the common $31.30 a share. That 
was a considerable shrinkage, of course, from the $48 
a share shown in 1918. 

It is perfectly reasonable for the company to plan to 
pay a stock dividend of 200 per cent. out of the large 
surpluses that have been accumulated during the war 
period in the form of new plants and other tangible as- 
sets. Whether or not final action on the proposed stock 
dividend declaration will be interfered with by an un- 
favorable Supreme Court decision on the taxibility of 
such dividends, remains to be seen. But if the stock divi- 
dend is paid and the cash dividend increased, as has been 
reported, there ought to be some more definite prospect 
of very large earnings, than appears on the surface of 
things now. 


eed 


New Oil Incorporations Large 

The largest number of oil companies ever organized 
in one month was recorded in January of this year when 
the total of new companies amounted to 209. The total 
capitalization of these companies is $399,956,000. This 
represents a decline from $578,209,000 in December when 
but 181 companies were organized. The above figures 
show a large increase over the January, 1919, and Janu- 
ary, 1918, which were $60,825,000 and $41,240,000 respec- 
tively. 

A point of interest is the fact that even though the 
number of companies organized were larger by twenty- 
eight than the previous month the total capitalization 
was smaller. This most likely points to a falling off 
in the oil boom, as well as to the fact that the credit 
situation at the present time is very much unsettled. 

The following table gives the number of companies 
and their total capitalization for the entire year of 1919. 
They are as follows: 


Number of Total 
1919— Companies. Capitalization. 

IE 6 Siem dieadeswcin dae 86 $60,825,000 
i OE EL ae 94 51,362,000 
Een eer cnr PPE eae eee 110 54,005,000 
5 Rn et Pe ee ee ere 121 104,469,000 
ME beck idea VACA sks coeds 199 202,305,000 
NN oi bia nuh cit ume we ee 123 355,390,000 
PE Sik pac risias vide tccacRe 161 586,216,500 
pe, Ole ee 103 173,345,000 
OE sis ik dot ce ctasivness 153 515,510,000 
SE ino Ei cute ousccutea wes 157 613,610,000 
PIE oc otc detsatasvadans 141 490,760,000 
er rer. eee ey 181 578,209,000 

MENT a dieikas tanwacecn cian 1,629  $3,786,006,000 
MeO CORN 5 scree cccdiceeaes 3,474  $5,595,222,000 


The beginning of 1920 has already shown a decline in 
the total capitalization, and it should not at all be sur- 
rising to see a decline in the number of oil companies 
ncorporated for some time to come. 
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Visitors to Cuba 


are welcome 


to avail themselves of the facilities of 
this Institution. Our 70 Branches at 
all important points of the Island 
enable us to render complete Banking 
service and furnish general informa- 
tion regarding Cuba. 


Letters of Credit 
Cashed for Tourists 


Inquiries Invited 
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Havana, Cuba 
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Highly Attractive Preferred Stock 


Circular F-15 on request 


REEDER & COMPANY 


| Investment Securities 
| 60 BROADWAY 
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Cc. W. Pope & Co. 


25 Broad Street New York 


As developments warrant, we prepare special let- 
ters concerning the various unlisted issues. They 
appear about once a week and will be mailed om 
request. . L 

Correspondence solicited; it will receive personal 


d detailed attention. 
sin NO MARGIN BUSINESS ACCEPTED 








HANNEVIG & COMPANY 


Marine Financing 


Marine Securities 
139 Broadway New York q 
Foreign Exchange Letters of Credit 








Unlisted Securities: 
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STONE, PROSSER & DOTY 
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35 Nassau Street 





Moopy’s INVESTORS SERVICE 


JOHN MOODY, President 


Short Talks to Investors LX. 


Prophecy! 


PROPHETS there are, plenty of them, who pretend to 
foretell the weather, the crops, future political conditions 
and the like. But such prophesies are more than apt 
to go a good deal astray for the simple reason that 
there has been so much “overlooked” by the “prophet.” 


PROPHESYING security market fluctuations is a favor- 
ite pastime of a portion of the community which holds 
as a belief that stock and bond prices rise and fall in 
accordance with an established “system.” One set of 
prophets bases its forecasts on the theory that certain 
fluctuations having come about previously are bound 
to repeat in the same order. 
not necessarily in an established order and that partic- 
ular set of “prophets” usually overlook this fact. 


PROPHETIC vision is really to be had only by those 
who from the nature of their lives, or their business, 
are able to keep their minds open wide enough to take 
in and absorb all the facts in a given situation and who, 
because of their viewpoint, are able to examine the 
subject in hand from every angle. 

OUR corps of trained observers and students of secur- 


ity values are at your service, ata very moderate ifigure. 
WE HAVE NOTHING TO SELL BUT SERVICE. 


History does repeat but 


New York City 





Ad No. 10 





Philadelphia Company’s New 
Developments. 


Hirsch, Lilienthal & Co. in a re- 
port just issued on the Philadelphia 
Company among other new develop- 
ments discuss the effect on the com- 
pany’s position of the recent dis- 
covery of gas wells at McKeesport, 
the largest wells known in the his- 
tory of the Pennsylvania district. 
The Philadelphia Company is strong- 
ly represented in this new territory 
with several wells in operation and 
control of a substantial acreage. 
More intensive application to the 
working of the company’s oil lands 
and its coal production, it is pointed 
out, should show better results than 
ever before, although the company 
treats the ownership of oil wells 
only as a small means of adding 
to its revenues. Net earnings of 
the oil department, however, in 1919 
were $1,050,000 compared with $658,- 
300 in 1918, production of oil by the 
company having increased by about 
70 per cent. during the year while 
oil has risen in price from $4 to 
$5.25 per barrel. The increase of cash 
fares of the Pittsburgh Railways 
Company, a_ subsidiary company, 
from 5 cents to 10 cents, the report 
indicates, should convert this non- 
revenue producer into a source of 
income. It is pointed out that while 
the company’s annual report will 
show only earnings on the common 
stock of about 7% per cent., the 
system probably will have earned 
over 13 per cent., of which a large 
part was used in the reduction of 
capital indebtedness and improve- 
ments. 


The Equitable Trust Company of N. Y. 


At the last meeting of the Execu- 
tive Committee of The Equitable 
Trust Company of New York, Mr. 
Arthur W. Loasby, president of the 
First Trust and Deposit Company of 
Syracuse, New York, was appointed 
a vice-president. It is expected that 
Mr. Loasby will assume his duties 
about the middle of February. 





o-— 
Burdett, Gregory and Laidlaw. 


Succeeding the co-partnership here- 
tofore known under the firm name 
of Cornwall, Reed & Meyer, stock 
brokers, the firm of Burdett, Gregory 
and Laidlaw have opened their of- 
fices at No. 52 Broadway for busi- 
ness. Members of the new partner- 
ship are G. W. Burdett, G. N. Gregory 
and E. C. R. Laidlaw. G. N. Cornwall 
and J. M. Reed remain as special 
partners. The firm are members of 
the New York Stock Exchange and 
the Pittsburgh Stock Exchange. 


———$ 0 — 


C. B. Ferry, vice-president of the’ 
Chicago, Milwaukee & St. Paul Rail- 
way, has been elected a director of 
Associated Welding Companies, Inc., 
the board of which includes E. J. 
Eastman, Theodore H. Banks, Wil- 
liam Schenstrom, J. M. Byrne and T. 
Barth. 


a, 
Executive committee of the Equit- 


able Trust Company, of New York, 
elected Carleton Burch vice-president. 
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BOOK REVIEWS. 


“STABILIZING THE DOLLAR” 
by Irving Fisher, professor of politi- 
cal economy in Yale University. The 
ex-president of the American Econo- 
mic Association bids fair to popular- 
ize economics. Nearly everyone in 
the United States is worrying about 
high costs and the fate of our dollar, 
Profi isher states the case not in a 
learfied and technical manner, but in 
a way which can be appreciated by 
any average intelligence. 


“We do not yet know,” he says, 
“which way the cat will jump. If 
European’ natiqns make prompt 
preparations for resuming specie pay- 
ments there will be the same disas- 
trous contraction in Europe that we 
experienced after the Civil War; and 
we shall feel the reflex effects of 
that contraction by having our 
hoard of gold drained back to 
Europe.” 


The volume is written in that en- 
tertaining style which we look for- 
ward to in connection with Prof. 
Fisher’s writings. There is much to 
be said, however, in opposition to 
the plans suggested and Prof, 
Fisher does not offer a cure all. 

For sale by The Financial World 
at $3.60 a copy postpaid. 


—_—-9—— 


MODERN SALESMANSHIP by J. 
George Frederick, a gentleman who 
was formerly editor of “Advertising 
& Selling” and now president of the 
Business Bourse, is a practical book. 
The book shops are full of junk and 
piffle on this subject and the mail 
order firms have deluged the coun- 
try with mediocre material. 

This book can be recommended as 
a money saver for the ordinary busi- 
ness man, the executive and the sales- 
man, himself. It gets right down to 
concrete instances and is a book 
which does not try to tell all there 
is to know but the best that should 
be known. 

For sale by The Financial World 
at $2.60 a copy postpaid. 


— 0 —— 


A MONEY MARKET PRIMER & 
KEY TO THE EXCHANGES by 
George Clare. Mr. Clare points out 
and elucidates the influences that 
conduce to the rise or fall, firstly of 
the bank rate and secondly of the 
money rate. 


How many people appreciate the 
fact that the change in the discount 
rate of the Bank of London or the 
Federal Reserve affects their busi- 
ness—no matter how small the busi- 
ness? This is not a book for the 
dilletante but one for the real stu- 
dent. An English publication and 
authoritative, published 1919. 

For sale by The Financial World 
at $2.50 a copy postpaid. 


—_ 1) ——— 
Bank Merger Negotiations. 


It is reported that negotiations ar« 
in progress for a combination of the 
interests of the Anglo-South Ameri- 
can Bank, Limited, and the Britis! 
Bank of South America, Limited 
Just what form this combinationx wil! 
take has not yet been made public, 
but it is considered to have an im- 
portant bearing on the future and 
enlarged activities of both institu- 
tions, representing as they do two of 
the leading export banks of Great 
Britain. 

—— 0 — 

‘Joseph Egbert, formerly with the 
Bankers Trust Co., has opened an 
office at 10 Wall Street to deal in 
investment securities. 
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In The Land of fairy Finance 


Promoter Balliet After More Money—Jared Flagg Busy Again— 
Get-Rich-Quickers as Bad as the Reds—Another Kriebel Offering 


A Prolific Letter Writer. 


Letson Balliet, the mining promoter, uses up a lot of 
type and ink in expressing his uppermost thoughts. What 
he wants is that the stockholders of his Buckeye Mines 
Co. should produce some more money, otherwise not only 
development on his mine would have to come to a stand- 
still, but the rotations of his printing press would also 
have to cease. Balliet is a balladist when it comes to 
singing a plaintive song of his sacrifice for stockholders 
of his enterprises. Tears cannot be copious enough for 
him if it produces a few extra dollars. Balliet still lingers 
around Tonopah, Nev. Since he got into trouble in Iowa 
with his Swan Mining Company he has forsaken the 
East. In making a foray for a little more money Balliet 
is modest. A few cents a share from each stockholder 
would keep the wolf from his door. 

een keene 
A Goodly Light. 

Without endeavoring to appear sacriligious, we are re- 
minded of an offering of stock by a company manufac- 
turing church candles to another good purpose which 
its lighters might be employed. In this observation, no 
personal reflection is intended, for if the money raised 
is really used to secure “Better Light,” let us hope that 
part of it will be diverted for a powerful enough light 
to enable the investors to penetrate the dark and sinister 
plans of get-rich-quick promoters. 

— - —O—— 
Getting His Grist. 

So far as we can learn Jared Flagg is also getting his 
grist of business out of the present wave for speculation 
and most of it comes from the small interior cities where 
his financial exploits are not generally known. Flagg 
belongs to the small group of individuals who claim they 
have discovered a scheme to harness speculation and elim- 
inate all element of chance. How he does it he does not 
explain. All he does is to send clients profits while the 
stream of money comes in faster than it goes out. Once 
before Flagg ran such scheme from the Tilden Building 
but his business there was rudely thrown out of gear by 
a visit from the authorities. As long as the public will 
bite at propositions from strangers to make them rich 
Flagg is not to be discouraged by such disturbances. 





i ened 


Deport Them Also. 
In a way the get-rick-quick financier is almost as harm- 
ful to the stability of the Government as are the preach- 
ments of the Reds or other radicals who seek to over- 
throw it and were it possible to deport some of them the 
ountry would be greatly benefited. In a period when 
every effort is being made to turn capital into a legitimate 
se, they are conspiring to destroy its usefulness by con- 
scating it to their own purpose. They menace the 
thrifty when the Government, through its various agencies, 
s endeavoring to spur on the good habit of saving. But 
f what use is it for a man to save money when he finds 
has only accumalated it for a financial fraud to spend 
t on riotous living? Yet this is the destruction which 
follows in the trail of the pirates of finance. They destroy 
capital, arouse a spirit of unrest and play hob with con- 
dence in legitimate prepositions. They are parasites 
ind parasites should be eradicated without any sym- 
ithy. 


Like True Politicians. 

Failing to oust from control the present officers and 
directors of the Commonwealth Finance Co., Le Roy 
Sargent and his cohorts have withdrawn from the fight. 
Now that the whites have it the blacks capitulate and 
lay down their arms but not before they have a chance to 
say that they have tried their best but without success. 
So they urge the shareholders to emulate their example 
and like true Americans, give the present management 
their whole-hearted support in the hope of promoting the 
development of a corporation of splendid potentialities. 
This admission comes like soothing balm to wounded 
feelings after having called the present management 
everything one could think of in giving utterance to 
charges of mismanagement. In this instance a real peace 
treaty appears to have been signed, sealed and delivered. 

at 
Salvaging Nothing. 

Emerson Motors Company étockholders are being ap- 
proached again by the Securities Realization Co. of Chi- 
cago to file their claims with it, notwithstanding that it 
is the common impression that the investment in the com- 
pany represents a total loss. A faint hope is held out 
that a suit against the directors for fraud might extract 
some money, but there is as much chance of this occur- 
ring as there is of extracting gold from the clouds. It 
is not even worth the postage to make this attempt. 

— -U 
A Favored Fifty. 

Fifty of the two thousand customers of Winslow, Tay- 
lor & Co., are extended an invitation to join in an under- 
writing for Kriebel & Co. of Chicago. They are told 
they are a favored few who will have a chance to sub- 
scribe at $40 a share and pay down but ten dollars a 
share. Large profits are assured for Kriebel says the 
stock will be put on the Curb and a market maintained 
at $50 a share. This would mean a profit from the very 
start of 100% without turning a hair or spending a fleet- 
ing moment in worry. Every dollar advance in market 
value would mean an additional profit of ten per cent. 
Money is so easily made nowadays, were we to take at 
100 per cent. faith the talk of promoters. When we con- 
sider the fiasco of the Rector Gas Lighting Co., with its 
fake dividends which were never earned and some of the 
checks returned marked “insufficient funds,’ we are 
skeptical about any of these favored investors getting any 
hundred per cent. profits from this particular source. 





O—— 
Excoriates Delaware. 
It might profit the lawmakers of Delaware to read that 


part of the decision of Judge Landis when he sentenced 
S. C. Pandolfo for fraud in which he charged their State 
with a part of this gigantic financial swindle of Amer- 
ican investors, Judge Landis cited how these promoters 
went about it to take out incorporation papers in a 
State whose laws were so lax as to fit in with their 
plans. Then he continued: “Now, if the court had juris- 
diction of a sovereign state, I would call a special Grand 
Jury to consider the indictment of the State of Delaware 
for its offenses as disclosed from time to time in criminal 
proceedings in this court. The State of Delaware plays 
the game because by playng it it gets money in its treas- 
ury to help run the State, thereby relieving its own cit- 
izens to that extent of the burden of taxation, Delaware 
is willing to get it that way, and still is getting it.” 
Much to the shame of the State. 
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Our 6% First. Farm 
Mortgages and Real Estate 
Bonds are furnished in 
amounts to suit. Let us send 
you our descriptive pamphlet 
“TI” and current offerings. 
36 Years’ Experience 

For more than 36 years we have fur- 
nished investments without the loss of 
a dollar. Our investments are safe and 
sound—our service personal and pains- 


taking. Established 1883 
Capital and Surplus, $500,000.00 
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Cities Service Company Bankers’ 
Shares. 

The twelfth monthly distribution 
on Cities Service Company Bankers’ 
Shares, payable March 1 to Bankers’ 
Shares of record February 14, will be 
54.75 cents a Bankers’ share, making 
a total distribution on Cities Service 
Company Bankers’ Shares for the 12 
months of slightly over $5.67. The 
favor with which Cities Service 
Company Bankers’ Shares have been 
received may be seen from the fact 
that the initial distribution {made 
April 1, 1919, was paid to 1,060 holders 
of record, while the distribution 
which was made February 1, 1920, was 
paid to 6,247 holders of record. The 
gain in holders of record of Bankers’ 
Shares in January was 709, compared 
with a gain of 647 in December, 1919. 

—o 
A New Banking House. 

N. A. MacDonald & Company, Inc., 
of Buffalo, N. Y., with branches in im- 
portant cities in this country and 
Canada, have opened their offices for 
business. The new firm consists of a 
consolidation of Tucker, Morris & 
Lockwood, Inc., of Buffalo, the In- 
vestors Company of Western New 
York and Blake Bros. & Pimm of 
Hartford, Conn. 

—o 


Dividend Declaration. 

Wm. H. Foxall & Co. announce 
that the board of directors of the 
Pierce, Butler & Pierce Manufactur- 
ing Corporation have declared the 
regular quarterly dividend of 2 per 
cent. on the preferred stock payable 
Feb. 1 and 2 per cent. on the com- 
mon stock, to stockholders of record 
on February 1, payable February 15. 
O— - 

The Public Not Bearish. 

The “Bache Review,” in its issue of 
Saturday, Feb. 7, says: 

“The public is not bearish on the 
general situation. A break in the 
stock market, with outlandish rates 
for call money, is apt to produce 
some depression, and the banking 
power. is, or should be, desirous of 
fostering confidence while an applica- 
tion of the expedients to force de- 
flation is being made. The figure at 
which reserves must be maintained is 
an imaginary line and counteracts 
some of the benefits of the system. 
It appears that it would not only be 
feasible, but advisable, to increase the 
gold reserves by placing an embargo 
here upon the exportation of gold 
from the United States because these 
cannot be increased as long as gold 
may be exported to the countries we 
owe, and embargoes continue against 
its being imported from countries 
that owe us. With a strain every- 
where, because reserves are thought 
to be low, it seems unwise that the 
very rock-foundation of reserves, of 
gold itself, should be allowed to flow 
out at will while credit is being pulled 
tight at the bit. 

“Bankers are quoted as saying that 
the credit situation is fundamentally 
improving.” 
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Financial Notes. 

B. J. Van Ingen & Co. and A. B. 
Leach & Co., Inc., of New York, are 
offering $150,000 of Town of Belle- 
ville, N. J. 5 per cent. school bonds to 
yield 4.75 per cent. 

—_——9——— 

George A. Huhn & Sons, members 
of the New York Stock Exchange, 
have issued a circular on the oil fields 
of Venezuela and Colombia, to which 
a map is attached. 

—— 1) —— 

Luke, Banks & Weeks, members of 
the New York Stock Exchange, have 
prepared a circular on the Texas 
Company, covering its formation, his- 
tory and present position in the oil 
industry, analyzing its stock market 
position and placing a book value on 
its new shares which will be listed 
soon on the Stock Exchange. 


—_—O— 

Estabrook & Co., of New York, are 
issuing $2,500,000 State of Connecticut 
Coupon 4% Soldiers’ Aid Bonds. The 
bonds are offered at 97 and interest 
to yield 44%. The net debt is $5,958,- 
845 compared to an assessed valua- 
tion of $1,464,602,164. 

—o—— 
Looks For Betterment. 


W. L. Hensley, market reviewer 
for the Stock Exchange house of E. 
W. Wagner & Co., says of the current 
stock market crisis: 

“Amidst drastic curtailment of 
credit and complete demoralization 
of foreign exchanges which induced 
torrential selling of securities, the 
share markets have acted exceeding- 
ly well. Declines have been extensive 
but they have been orderly. There 
has been no “wide open” breaks and 
rarely has there been wide differences 
between sales prices. The market 
has gone down by fractions, mostly 
by eighths, whereas the previous per- 
iods of heavy liquidation and bear 
campaigning prices have slumped full 
points and even two to three points 
between sales. It is, therefore, ap- 
parent that scale-down buying has 
been going on. 

“There is no evidence of apprehen- 
sion in best financial circles. A good 
work is being accomplished. The 
bankers, both American and Euro- 
pean, are performing a laudable work 
in bringing the masses to their 
senses. The world is crying for pro- 
duction and for thrift. Under the 
present order of extravagance and 
extremely limited production § the 
world will never get back to a normal 
peace-time basis. 

“We are in the throes of a period 
of deflation. It may last several 
weeks, perhaps several months. The 
stock market is in the vanguard. 
Prices for securities on ’change will 
undoubtedly show a hardening ten- 
dency as soon as commodities and 
merchandise gain momentum on the 
downward price swing. I believe we 
are approaching that point now. 
There is rather confident prediction 
in authoritative quarters here that 
easier money will prevail within a 
fortnight. 

“The Street seems to be reconciled 
to the most unfavorable features of 
the foreign exchange situation. Such 
export business as will be done will 
undoubtedly be negotiated for cash 
or through credit arrangements 
which will prove profitable to Amer- 
ican exporters. Financing of exports 
through the medium of the Edge bill 
awaits ratification of the Peace 
treaty. The outlook is promising in 
this respect. Railroad legislation is 
progressing favorably. After a week 
or two, I think, we may look confi- 
dently toward much better things in 
the share market.” 
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DIVIDENDS. 





THE AMERICAN COTTON OIL CO. 


The Board of Directors on February 3, 
1920, declared a quarterly dividend of one 
per cent. upon the Common Stock of this 
Company, payable March 1, 1920, at_ the 
Banking House of Winslow, Lanier & Com- 
any, 59 Cedar Street, New York City, to 
holders of record of such stock at the close 
of business on February 14, 1920. 

The Transfer Books will not be closed. 

RANDOLPH CATLIN, Secretary. 





Central Arkansas Railway and Light Corp. 
PREFERRED STOCK DIVIDEND NO. 28 
New York, February 4, 1920. 


The Board of Directors has this day declared the 
Twenty-eighth consecutive quarterly dividend of One 
and Three-quarters Per Cent. (1%%) on the Preferred 
Stock of the Central Arkansas Railway and Light 
Corporation, payable on March 1, 1920, to the stock- 
holders of record as of the close of business February 
14, 1920. Checks will be mailed. Transfer books will 


not be closed. J. DUNHILL, Treasurer. 


CITIES SERVICE COMPANY 


Bankers’ Shares 
Monthly Distribution No. 12 
Henry L. Doherty & Company announce that the 
twelfth monthly distribution on Cities Service Com- 
pany Bankers’ Shares, payable March Ist, 1920, to 
Bankers’ Shares of record February 15, 1920, will be 
54.75 cents on each Bankers’ Share. 


STANDARD SANITARY MFG. C0. 


PREFERRED DIVIDEND 
COMMON DIVIDEND 

Pittsburgh, Pa., January 29, 1920. 
The Directors of this Company have this day de- 
clared regular quarterly dividends of 1%% on the 
Preferred Capital Stock and 2% on the Common 
Capital Stock, with extra dividend of 2% on Common 
Capital Stock. Checks will be mailed not later than 
February 10th to stockholders of record February 5th. 

J. W. OLIVER, Secretary. 


Motor Booklet. 


Merrill, Lynch & Co., of New York, 
members of the New York Stock Ex- 
change, have published a comprehen- 
sive booklet describing the securi- 
ties of fifteen companies which man- 
ufacture essential parts for automo- 
biles and other motor vehicles. 


The booklet contains a table with 
comparative figures of interest to in- 
vestors. In the introduction the fol- 
lowing remarks are made in relation 
to the future of the motor parts in- 
dustry: 

“It is understood that normal pro- 
duction was attained in the last four 
months of last year, when cars were 
being produced at the rate of 2,500,- 
000 per annum. Estimates show that 
production for 1920 may reach 3,000,- 
000 motor cars. Owing to the in- 
creased demand for cars, most com- 
panies have had to augment their 
plant capacity. 

“Those companies which manufac- 
ture parts for automobiles and motor 
trucks should share in the increased 
business of motor companies. It ap- 
pears that stock of many “parts com- 
panies” have not yet begun to reflect 
the increased earnings which should 
accrue to them by reason of the great 
demand for motor vehicles.” 

A copy of the booklet will be sent 
to investors upon request to the firm 
mentioned. 











When writing advertisers, tell them you are a subscriber to The Financial World 
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More Fact Than Fancy 


Of Interest to Wall Street Interests 


NUMBER 2 














ENERALLY, the average American is imbued with the idea that he is a charter 
member of the greatest thrift race in the world. 


ND yet, we know that we are not the nation of Investors we might be. We cannot 
deny that our lack of genuine thrift contributes a positive factor causative of 
business depressions and even national unrest. 


T IS possible that some of our trouble can be traced to an American tendency to 

confuse “thrift” with an “ability to make money.” But, when we think about it, 
isn’t the trouble, mainly, that we have not been educated, properly, to the necessity 
of Investing, to the advantages of Investing, and to the ease with which systematic 
Investing can be effected? 


A LITTLE incident of recent occurrence prompts us to send you this message: 


WELL-KNOWN and highly regarded Investment House, a few weeks ago, ran a 

moderate-sized advertisement in The New York American for the first time. This 
institution, limited to a small advertising expenditure, before, had always felt obliged 
io advertise in but one publication. 


NE day the same advertisement was run in The American as well as the other 

paper (which is generally considered the first paper in New York for high-grade 
financial advertising). Result: The American produced nearly four hundred inquirers 
and the original publication produced nearly seventy-five inquirers. The actual results 
in business gained proved surprisingly high and equally proportionate. 


UT the point is, this institution, which caters strictly to Investors, fully demon- 
strated that even small announcements will prove, now, how responsive people 
are to Investment advertising. 


HIS is not so much a solicitation for advertising for The New York American as 

it is a sincere appeal to the responsible Investment Firms for their co-operation 
i promoting a broader Investing habit now—when the public is known to be re- 
cepltive and when the general welfare of the country makes it almost incumbent. 


T IS an indisputable fact that no newspaper, anywhere, so persistently, so continually 

and in such plain language, seeks to promote the habit of thrift—of saving—of 
Investing, as does The New York American. And once this is admitted it can be 
but sound business policy on the part of responsible Investment Firms to assure 
this new Investment money the choice of SOUND Securities. 


T IS fast becoming recognized that the metropolitan newspapers of largest cir- 

culations (and of sufficient financial character) are the newspapers, today, which 
influence, invariably, the greatest amount of investment business—both in small sales 
and in large sales. 


ITH an average circulation of more than three hundred thousand copies every 

day (nearly one million copies Sundays), and maintaining a financial depart- 
ment second to none in importance, in the United States, The New York American 
allords you an advertising medium which is not an experiment but an assuredly 
profitable and sound business proposition. It will create for you the kind of business 
you are seeking. 


Financial Adv. Dept., 
New York American. 
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Adv Rumley 
Ajax Rubber 
Alaska 
Alaska Juneau 
Allis 
Am Agri Ch 
Am Beet Sugar 
Am Bosh Mfg 
Amer Can 


Am 
Am 
Am 
Am 
Am 
Am 
Am 
Am 
Am 
Am 
Am 
Am 
Am 
Am 
Am 


Anaconda 
Asso Dry G 
Atchison 
if f } ¢ eer 
Bald 
Bald Locomo 
Balt 
Barrett 
Beth Steel 
Butte & Sup 
Caddo Oil 


Cal 
Cal 


Cal & Arizona 
Can Pacific 

Cent Leather , 
Cerro de Pas 
Chand Motor ‘ 
' = Ape eee 

Chi M & St P 


Ches 


Col 


Col Gas Elec 

Crucible Steel 
Crucible Steel pfd....... 
Cuba C Sugar 


Del 


Den &€ RG 
Elk Horn 
Endi 
Erie 
Fairbanks Co. 
Famous Players 

Fisk Rubber T..... 
Freep 


Gen 
Gen 


Jen 


Gen Motor 6% 
Gen Motor 7% deb 
Goodrich B F 
Granby Min 
Green C Cop 
Gulf S Steel 
Haskell-Bar. 
Hartman 
Hupp Motor 
Illinois Cent. 
Ins Copper 
Interfbor Con 
Interbor Con pfd 


Int 


Int Paper 

Int Nickel 
lron Prod ¢ 
Kan City So 
Kan City So pfd 
Pe Ee MMbdtéveckees 

Kennecott y 
Lack Steel 
Lehigh Valley 


Lee 


Lig & Myers... 
Loews sees 
Louis & Nash... 
Mex 
Miami Cop 
Midv 


Mo 
Nat 


Nat Biscuit 

Nat En & St 
Nev Con Cop 
N Y Air Brake 
N Y¥ 
NYNH 
Norf & South.. 
Norf & South... 
Nor Pacific 
Ohio 
Okla Pro & R 
Otis Steel 
Pacific Mail 

Pan-Am Pet. 

Pan-Am Pet 

.~. ES Fee 
Pen Sea Steel.... 
Peoples ; 
Pierce 
Pierce Oil 
Pitts & W Va 
Punta Al 


Ry 


mee Cem GEP.s.cocccens 
Reading 
Rep 


N. Y. STOCK EXCHANGE. 
Shell Tr & T’g 


Un Bag & Pap 


ee ee? 


Uni Retail S A 
USCIP&F 
USCIP&F pr 





Bel Gvt 6s, 1921 
Bel Gvt 6s, 1925 
CCC & St L 6s 





STANDARD OIL ISSUES. 
Pforzheimer & Co., 


Refining Co.... ai 
Refining Co pfd 
Borne-Scrymser Co 


Chesebough Mfg Co Cons...... 
Chesebough Mfg Co Cons pfd.. 1 


Cumberland Pipe Line Co.... 


Galena-Signal Oil Co pfd, new 


Il!inois Pipe Line Co 
New York Transit Co 
Prairie Oil & Gas Co.... 


South Penn Oil Co 
Penna Pipe Lines P 


Co of Indiana 
Oil Co of Kansas... 
Oil Co of Kentucky. 
Oil Co of Nebraska.. 
Oil Co of N J 7 
Oil Co of N z pfd.. 


& = eee 
Roy Dut N Y 
Sears-Roeb 











The Financial World 


Standard Oil Co of Ohio...... 
Standard Oil Co of Ohio pfd.. 109 
Standard Oil Co of Ohio rts.. 9 


Swan & Finch Co ........... 100 
Union 7eme OOP O8..... 505 105 
Union Tank Car Co pfd...... 102 
Union Tank Car Co rts...... 1 
Ween GH G8 oc cccscce.... 880 
Washington Oil Co............ 30 


MISCELLANEOUS OIL COMPA NIES, 


Atlantic Lobos Oil Co com 50 
Atlantic Lobos Oil Phin See 
See 6 oe Co pfd.... 115 


Elk Basin Petroleum cant 83 
Houston Oil Co com........_ 95 
Imperial Oil, Ltd.........._)° 405 
Magnolia Petroleum Co. dig Game 420 
Merritt Oil Corporation...... 18%, 
Midwest Refining Co.......__- 152 


Penwent 2 gear 35 
roducers & Refiners Cor m 8 
Sapulpa Refining Co.... nf pawn 5% 








PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 65 Broadway. n Y 
City. Members N. Y. Stock Exchange. 


& 


Amer Light & Trac com........ is 
Amer Light & Trac pfd..... | 88 
Adirondack Elee Pr com......__ 14 
Adirondack Elec Pr pfd........ 78 
*Amer Gas & Elec com........_ 124 
*Amer Gas & Elec pfd.......... 39 
Amer Pr & Light com.......... 66 
Amer Pr & Light pfd.......... 71 
Amer Public Utilities com..... 7 
Amer Public Utilities pfd....... 22 
Carolina Pr & Light com........ 82 
Cities Service com............. 9) 
Cities Service pfd.............. 69 
Cities Service Bankers’ Ctfs..... 39 


Cities Service 7% Series B, 1966.140 
Cities Service 7% Series C, 1966. 99 
Colorado Pr. com............00. 17 
ColereGe Pr ple... ...cccccsccs 90 
Commonwealth Pr, Ry & L com. 18 
Commonwealth Pr, Ry & L pfd.. 40 


Denver Gas & Elec gen fis....... 87 
Elec Bond & Share pfd.......... 90 
Empire District Elec pfd....... 70 
Federal Light & Trac com....... 6 
Federal Light & Trac pfd....... 43 
Gas & Elec Sec pfd............ 80 
Gas & Elec Sec com............ 3879 
Northern Ohio Elec com........ a 
Northern Ohio Elec pfd........ 50 


Northern Ontario Lt & Pr com.. 11 
Northern Ontario Lt & Pr pfd.. 55 


Northern States Pr com........ 60 
Northern States Pr pfd........ 7 
Pacific Gas & Elec pfd.......... 5 


Republic Ry & Light Co com.... 16 
Southern California Edison pfd. .100 


*Standard Gas & Elec pfd..... 40 
*Standard Gas & Elec com...... 24 
Tennessee Ry, Lt & Pr com..... 1% 
Tennessee Ry, Lt & Pr pfd...... 8 
United Light & Rys com........ 5 
United Light & Rys 1st pfd...... 60 
Western Pr com.........+-++++ 21 
Western Pr pfd.......-.-+-+++- 70 


*Par value $50. 





MISCELLANEOUS STOCKS. 
Estabrook & Co., 24 Broad St., New York, 


15 State St., ———. 


id. 
American Mfg. Co. com........ 175 
American Mfg. Co. 1st pfd...... 88 
Draper Corporation ......--+-- 146% 
Federal Rubber Ist pfd........- 96 
Fisk Rubber Ist pfd..........--- 97% 
Griswoldville Mfg. 1st pfd...... 99 
Lewis A. Crossett Ist pfd © waht ine 98 
Merrimac Chem. (Par $50)..... 90 
Minute Tapioca Co. 1st pfd.... 99 
Nashua G & C Paper Co Ist pfd 99 
Northwestern Lea. Ist pfd...... 99 
Norton Co. Ist pfd.........--- 102% 
O'Neill & Co., Inc. Ist pfd..... 98 
Stollwerck Choc. Ist pfd....... 102% 
Stollwerck Choc. conv. 2d pfd..101% 
Union Twist Drill Ist pfd...... 99 
Valvoline Oil 1st pfd..........- 105 
Waitt & Bond Ine., Ist pfd...... 100 


S. D. Warren Prior Preference. .102 
Wm. Whitman Co., Inc., Ist pfd 





CINCINNATI QUOTATIONS. 


Westheimer & Co., Members of N. Y. Stock 
Exchange, 324 and 326 Walnut St., 


Cincinnati. 

Bid. 
American Laundry Machine com 70 
American Laundry Machine pfd.102 
American Rolling Mill com..... 51 
American Rolling Mill pfd 7%. .100% 
American Seeding Machine pfd.. 94 
Cincinnati Ugion Stock Yards. .115 


Fleischmann pfd .........-+-+-. 100% 
Globe Soap first pfd...........- 100 
Globe Soap second pfd......... 100 
Globe Soap special pfd..... .- 120 
Globe Wernicke .........--+++:> 185 
Gruen Watch Co. com........- 151 
Gruen Watch Co. Ist pfd....... 101% 
Gruen Participating pfd....... 139 
Proctor & Gamble com new....140 
Proctor & Gamble 6% pfd...... 101 
Proctor & Gamble 8% pfd...... 148 


Cincinnati & Suburban Bell Tele- 








_ Stock 


3t., 


Asked 


February 9, 1920 








— 
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or other leading Stock Exchanges. 
subscribers. 


If interested in other subscribers’ 


Unlisted Securities Department 


PLEASE READ THESE RULES CAREFULLY 








Subscribers can list here such securities as they want to buy or sell, not already listed on the New York, Boston 
Listings are available only to our advertisers, and are not interchangeable between 
listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advanee 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may secure 
| these names upon request by letter, telegram or personal application. 
World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. Subscribers are requested to inform 
the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Unlisted Securities Department, The Financial Werld, 29 Broadway, New York City. 


Dealers’ listings are confined to The Financial 


M. L. TORR, Manager. 











Want to Buy Bonds 
Amer a Util pfd script 6% notes, $1,000; 


No 
our Pr lst Mtge 5-yr 6%, 1924, $2,000; 
No. 10 
cumberland Valley genl mtge 4s & 5s, $5,- 
~ 000: No. 2091. 
Denver aed Valley Irrig Distr 6s, $2,000; 
032. 


omy coma 5s, 1926, $400; No. 167. 

Greeley-Poudre Irrig Distr 6s, $10,000 ; No. 
$032. 

Henrylyn Irrig Distr 68; No. 3032 

Russian Gov’t External 6%s, $10,000; No. 
8076 

United Gas & El Corp 6s, °45, $5,000; No. 890. 
United Lt & Ry conv deb 6s, 1926 ; ‘No. 2087. 


Want to Sell Bonds 


Amer Gas Co 5% Coll Trust, N C 1920, 1 
Bd; No, 3082. 

Amer Real Estate, $300: No. 3036. 

Canadian a He Ry Equip Tr 6s, 1920, $20,000 ; 
No. 8033. 

Central Iron & Coal Co 1st Mtge S F 6s, 1938, 
$5,000; No. 3088. 

City of New omg 8 Ala, City Improv Gold 
68, $2,000 ; 

Cley Elec liium $1, 000 1st Mtgs 5% Gd Bds, 
1939; No. 8084. 

Des Moines & —“~': Towa Elec Skg Fd 6s, 
1937, $4,000; . 8045. 

Detroit Rock batt. “4 Bds; No. 3044. 

Dominion Victory. 5s, 1927, $1,000; 1933, 
$2,000; No. 3074 

Fast St Louts Lt & Pr 5s, 1940; $5,000; No. 


8045. 
Mins as Ry & Pr 5s, 1942; $750; No. 


Nasau & Suffolk Ltg Ist Mtge S F 5s, 1945, 
1 Bd; No. 3082. 

Olean Lt R Pr ist & ref 5% Mtgs, 1943, 
$1,000; 161. 

N Y Toa st ,? R R 24 Mtge 6s, 1931, $24,500; 

r.. Antonio Gas & Elec Co 5s, 1949; $5,000; 


No. 8045. 

South coe Edison 6% Genl Mtge Bd, 1944, 
$1,000; No. 3083. 

Stevensville North & South Texas Ry 5%, 
$5,000: No. 3075. 

Town of Kamsack, Sask, Canada 60%, $1,000; 
No. 3090 








Town _of High River, Alb Canada 6%%, 
a, No. 3090. 
United Gas & Elec 6% coll, 1945, $2,000; No. 


Wellston Iron Furnace Co 7s, 1924; No. 3033. 
laden, Na J, 5% School Bas, 1955, $2,000 ; 
VO. 


Want to Buy Stocks 





Allied Ofl Corp, 100 shs; No. 3042. 

Amalgamated Sugar pfd, 20 shs; No. 1066. 

Amer Lithographic com, 100 shs; No. 890. 

Amer Piano pfd, 40 shs; No. 648. 

Buffalo Gen Elec Co, 100 shs; No. 3076. 

Carbo Hydrogen, 100 shs; No. 8052 

Carolina Pr & Lt pfd, 50 shs; No. 890. 

Colts Arms, 100 shs; No. 1002. 

Commonwealth Trust Co of N J, 50 shs; No. 
3022. 

Corona Typewriter 8% pfd, 50 shs; com, 25. 

Curtiss Bros 7% pfd, 20 shs; No. 1012. 

Eastman Kodak com, 10 shs; pfd, 20 shs; 
No. 1012. 

Equitable Trust Co, 8 shs; No. 3077. 

Gen Ry Signal com, 50 shs: No. 3078. 

Gryphone Tire & Rubber, 100 shs; No. 890. 

Havana Tobacco com, 50 shs; No. 924. 

oe Corp com V T C i100 shs; No. 


Julius Kayser Co, 20 shs; No. 269. 

Kentucky Solvay, 100 shs; No. 890. 

Lisk Mfg com, 100 shs; No. 8078. 
ee Elec Supply ist pfd, 125 shs; 


en ae 7% pfd, 10 shs; com, 10 shs; 


Natl Liberty ‘Ins Co, 50 shs; No. 2066. 

Niles-Bement-Pond com, 50 shs; No. 3086. 

Norwalk Tire & Rubber’ pfd: No. 3063. 

Quissett Mills com, New Bedford, Mass, 5 
shs; No. 3062. 


Want to Sell Stocks 


Bristol Improv Co No. 971, 10 shs; No. 3043. 

Buffalo Genl Elec com, 14 shs; No. 8083. 

Cloverleaf Life & Casualty, Jacksonville, Il, 
com, 5 shs; No. 8068. 

Columbus Ry Pr & Lt com, 25 shs: No. 3064. 

Congoleum Co 1st pfd, 100 re! a, — 

Crocker-Wheeler com & pfd; 





Dayton Rubber Mfg Co pfd, 10 shs; No. 3066. 
Dixon Crucible Co, 25 shs; No. 3022. 
Ponner Steel 8% pfd, 80 shs; No. 3030. 
Electric Bd & Share pfd, 100 shs; No. 890. 
Fajardo Sugar, 25 shs; No. 890. 

Federal Oil, 200 shs; No. 8047. 

Federal Oil & Gas, 840 shs; No. 3048. 

Fisk Rubber Ist pfd, 10 shs; No. 3083. 
Foundation Company, 25 shs; No. 3086. 
Geiger-Jones com, 10 shs; No. 1047. 
Goodhue Cons Amusement Co, 800 shs; No. 


3050. 
a Automatic Typewriter, 10 shs; No. 


Individual Drinking Cup 2d pfd, 7 shs; com, 
16% shs; No. 875. 

Individual Drinking Cup 2d pfd, 7 shs; com 
16 2-3 shs; No. 875. 

Kirby Lumber Co com, 4 shs; pfd, 8 shs; 
No. 3054. 

Kirby Lumber com, 100 shs; No. 890. 

Laurel Oil & Gas Co, 200 she; No. 3046. 

Locker-Wheeler com, 10 shs; No. 237. 

Lowell Mill 7% pfd, 500 shs; No. 8051. 

Manhattan Elee Supply Co com, 125 sbs; 
No. 1066. 

Manhattan Petroleum Co, 400 shs; No. 3087. 

a ad 5 & 50-cent Stores pfd, 50 shs; No. 


Miss Valley Ry & Pr pfd, 10 shs; No. 3046. 

Moberly Paving Brick com, 20 shes; No. 1047. 

Natl Pubber Products Corp, No. 5383, 20 
shs; No. 951. 

J C Penney 7% pfd, 10 shs; No. 3078. 

en ve Coal pfd, 10 shs, com, 5 shs; No. 

Penny, J C 7% pfd, 10 shs; No. 3078. 

Powers Film Products, Inc, 25 shs; No. 19132. 

Powerlock Co, Clev, Ohio, 8 shs; No 

Preferred Rentals Stockton Bldg, Inc, 69, 
pfd, 4 shs; com, 4 shs; No. 639. 

Rex Spinning Mill 7% ptd, 500 she; com, 400 
shs; No. 305 

Sinclair & Greenleaf pfd, 50 shs; No. 8078. 

oe -Carlson Tel Mfg, 100 shs; No. 
ouis, 

Southern Paper pfd, 50 shs; com 20 shs; 
No. 3089. 

bi J Textile Mfg Co, 18 shs pfd 7%; No. 


United Gas & Elec 2d pfd, 100 shs; No. 890. 


United Zine Smelting, 1,000 shs; No. $061. 


Washington Real Estate Trust Co, 2 1-5 shs; 
No. 3085. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Laclede Gas r & ex 5s, 

Name. Bid. Asked. Firm: a Lag iw ae oe 
Amsterdam, N Y, pk 5s, . 435 basis A. B. Leach & Co. eorta, Ill, ks Co 
Boise City, Id, ref 5s, sr...... 4.70 basis A. B. Leach & Co. nacine Water Wks 5s, 
Boston, Mass, reg 4%s, 60... 4.20basis | Harris, Forbes & Co. vad of & Rys Ist 
Canal Bds, 1947-57.......... : 4.75 basis Fred’k Peirce & Co. 8, 1982 ..........- 


Clay Co, Iowa, fdg, 5s, sr.... 4.60 basis 
Cleveland, O, reg 4%s, or.... 4.40 basis 
Paso, Texas, cpn 44s, 1928 5.00 basis 


lartford, Conn, epn 4s, 1948.. 4.35 basis Estabrook & Co. 
psose Co, O, 5% Es ode 4.75 basis Tucker, Robinson & Co. 
Houston, ‘Texas, 5s, 1932..... 4.90 basis Robert C. Mayer & Co. 
Houston Wharf 5s, sr........ 4.70 basis A. B. Leach & Co. 
Jamestown, N Y, reg 5s, sr... 4.30 basis Harris, Forbes & Co. 
Lucas Co, O, 5%, bds sr...... 4.60 basis Tucker, Robinson & Co. Name. 
Memphis Riv Ter 5s, sh...... 4.75 basis A. B ach & Co Am Gas & Elec com... 


Minneapolis, Minn, 4s, 1939.. 4.45 basis 
Omaha sch dist 4%s, 1945... 4.50 basis 
St Louls City 48, 1928-29-81.. 95 96 
Seattle, Port Wash 5s, 1854... 4.87 basis 
United King of Grert Britain 

and Ireland, 20 yr, 1931, 5% 5. 
Wildwood, N J, sewer 4%, sr. 4.75 basis 


A. B. Leach & Co. 
Harris, Forbes & Co. 
Estabrook & Co. 


Robert C. Mayer & Co. 
Harris, Forbes & Co. 

Mark C. Steinberg & Co. 
Robert C. Mayer & Co. 


Sutro & Kimbley. 


a Water Supply cons 
1946 78 


Union El Lt & Pr 48, 1932.... 87% 
United Rys of St L 4s, 1984.. 50 


Sutro & Kimbley. 
Mark C Steinberg & Co. 
Mark C Steinberg @ Co. 


PR 83 H. C. Spiller & Ce. 
1934.. 89 91 Mark C Steinberg & Co. 
1933. . 90.. Estabrook & Co. 
5s, "48 81 86 H. C. Spiller & Co. 
1984.. 88 92 H. C. Spiller & Co. 

& ref 
8&5 
90 
53 





Amer Pr & Lt com... 
Cities Service com... 


A. B. Leach & Co. Cities Service pfd... 
Cities Service com... 





Industrial Bonds. 


Name. Bid. Asked. 
Advance Rumley Gs, 1925.... 99 00 





Am Gas & Elec pfd.. 


At Lt & Trac com.... 
Am Lt & Trac pfd... 


Cities Service pfd... 
Pac Gas & Elec pfd......... 


Public Utility Stocks. 


Bid. Asked. Firm. 
errr O% 130 H. F. McConnell & Co 
st Dd 41 H. F. McConnell & Co. 

Am Gas & Elec Co &% pfd.. ei 44 Sutro & Kimbley. 
Sie 196 H. F. McConnell & Co. 
Sine kine ace 1 92 H. F. McConnell & Co. 
aaa ce 66 70 H. F. McConnell & Co 
Pe ce emia 400 405 Claude Meeker. 
Laaxeh ee 74% £75 Claude Meeker. 
ater vir ua 400 405 H. F. McConnell & Co 
five RPO 72% 74 H. F. McConnell & Co 
86%, 88 H. F. McConnell & Co 





Firm. 


M. Lachenbruch & Co. 
Bessemer C & I 6s, 1931 i ei 101% 104% H.C. Spiller & Co. 





Industrial and Miscellaneous Stocks. 


pneral Baking Co 6s, 1936.. 93 Mark C en, & Oe. 
Udson Navigation 6s........ 80 65 M. Lachenbruch 0. Na 
, me. Bid. Asked. Firm. 
Tyler-Wh FOGG, OS....88 WS  W. Lachestrem 6 Se ite EE ie ie nt | 225° ~~... Mark C Steinberg & Co 
Burroughs Add Machine..... te rd ¥. ¥\""(~ ay 
: Chicago Ry Equipment....... ar teinberg 0. 
Public Utility Bonds. Curtiss Aeroplane pfd........ = 68 M. Lachenbruch & Co. 
Nema Rid. Asked. Firm. Kaufman Dept poten —-- : Bu ba% a . p reeme eet . = 
A ow " . Spill Kaufman Dept Stores p _ 9 Mar einberg 0. 
m Water Wks & Elec Ss, ‘346% 66 H.C. Spiller & Co Norton Co, ist pfd... 104% Estabrook & Co. 


Ark Wat Co (L Rk) 6s, 1929. 92% ™% 


H. C. Spiller & Co. 


O'Neill & Colst pfd 


100 Estabrook & Co. 


Blackst d 5s, ‘39 .. 90 Estabrook & Co. = ~—«CO’Neill & Colst pfd...... e? 
Cities cor oe 65 a“ H. F. McConnell & Co. St L Rky Mt & Pac com...... 43 45 Mark C Bteinberg & Co, 
Col Ry P & L ref & ext 5s, ‘40 69 71 H. C. Spiller & Co. Steel & Tube Co of Amer 7% pfd . 98 Sutro & Kimbley. 





q 


aed Cpe > ee a Per a 


—_ 


pin Sa vg rms 


PPE pe 


tren ER 


Sc aly ae a ea a 


Sea Pf RIS ie at 
~ ? thet 





3S 








ee ee 
LYE Ry. 


tee bb Jit 


oS thee 








reese I Sai 8 


we 


———— | Ta a 














- 


QUESTIONNAIRE 
ANSWERS for the INVESTOR 


Question 


What is the danger in Oil and 


Mining Investments? Chapter VIII 
What is the average of 500 

speculative accounts? Chapter X 
How do London and Paris Chapters 
Invest and Speculate? IX and X 


What are the causes of crises 
and depressions? 


How does a bank make 
money by discounting? 


How did the “old timers” 
manipulate prices? 


How is business done on the 
stock exchange? 


Chapters 


How are bond yields com- 


puted? Chapter VI 


Answer Found 


Chapter IV 
Chapter XVII 


All Chapters 


VII and VIII 











Book Price 
Investment Atwood, 
Handbook $1.95 pp. 

The Pitfalls of Gibson, 
Speculation $1.60 pp. 


The Stock Ex- Van Antwerp, 


change from Within $2.10 pp. 
Crises and De- Burton, 
pressions $2.60 pp. 
The Modern Fiske, 
Bank $2.35 pp. 
The Book of Bouck White, 
Daniel Drew $1.60 pp. 
The Machinery Selden, 
of Wall St. $1.33 pp. 
The A B Cof Selden, 
Bond Buying $2.08 pp. 


The above questions are important ones. If you are 
keeping apace with the times you should be able to 
answer such simple questions as these are. Ai little 
reading each day will add money to your income. 





HOW TO ANALYZE 
INDUSTRIAL SECURITIES 


By CLINTON COLLVER 


THIS BOOK TELLS No. 45 


How to detect bad securities, 
How to determine an investment. 
How to prevent bad speculation. 
How to judge new promotions. 
How to read balance sheets. 
How to know an income account. 
How to investigate a corporation. 
How to judge goodwill value. 
How to save your money. 


IT EXPLAINS 


each item of the balance sheet of an 
industrial company. If you own a 
share of stock and get reports from 
the company, take the report and 
use it to study the affairs of the 
company. The result may suggest 
your selling your shares or it may 
suggest buying more. 


One of the most important books 
ever written for the layman. 


PRICE: $2.60, Postpaid 
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